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^T.3H. 971(31) Ucf^TctoT 5^5 M^tlM "fc!HtfW|" 

^5 ?»q # jjoH l ^ cT 5RT MRfllftd £ 3fk ^ gRnjfcT T 

(fgfftgiR) 1956 (?nft f^5 qggicT "5Rt(fg)3T)" ^ ORT 4 ^5 

3Tc5fa gsfg5 ijiKR br fts ft 09 fmm 1985 <ft frot gsn & gf ^ i 
UHjfltR lft $f HWcl I ® HdWui dS ft W-WI 'R 5ISR fen 3TFTT ^FI 
t gffc IdHoflbld j 3tfer nRlcfT 08 fftcPST 2003 cffifnfeTRT ftfl. . 

HR<fe jjfd^fci 3lk feftRi st# (?dft fdifc Mwici "nurfet" ft>ft 

ftfcfe) ft 21-24 3T>Rd 2002 ftl fthl EnftftRfft ®T fetgRI fed 3tfa fftftSRT 
% feggf nRoftlRlft dft RTgfxlcT feftRift ft I ddRdld RTRR ^feT ft 
3fk cfe fer if 4ft, nwfef ft, 5RT(fft)3f ft>t ORI 4 SRI 5^1 <R JTCrf 
gifelftt ft5 3fTOR >R, <ft U3> sft, 9 fftd«R 2002 <ft 5TR*T ftfft 

gift 3tk 8 fftd*gr 2003 gft ■ddi'd jftft gift, ft? fftu hkwt gg ggfgRor 
ggR fen sn. ?gr gift & aregtftn ffe 3 nRd 2002 ft> cfcn fftft nft 
uj- i& fftftm ftgftt fefft & mn-i ft ffng rfri ■g^iftf, ft>t 
3t^0 l cH l, SRI ft>f aflft, dcife u T ft>f 3fftf^RT ^f cTR^Sf ft 2 

HR! cBlftcR I 
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, wofliw l grr P r fta pi 6*9 3PRcr 2003 % 4g fgsqr ggr zrr, gF 
r g?4 45 fcTT? fe TOT Ucfd^iol g4 3Tl4 *ti*gcii m *1<5)<M U I 55R 
STFTT dlf?l4, te'ftR»^2003 d*y<lH [4>£rg4 h4<»w 44 'flMifid 4i 
i 35 ct % 4hR, <gf f44«n>f f44£ 4 piraf 44 

wsiT3iHgFfca4 

IT SIT f4> 4 4>dcl 5 5>f cl-<6 % <PI<4f*<lcj foxTI 9TT, 

PtnfciRsId 13"d&tiol 3>t <jM<4l*4d *1$ Iwi *kji SIT : i 



fqqgR 7TR& 44 WBT g?HT, STljrfM 4>cTTfol 09.06.1997 4o 
qfW5RT^rar^tIcT I 

ctt4Mldd3 Pt <**?!& 4> gg g4 cjgg ¥R*TT, 1cm 45 4tg 4 qfcicp 3Tf?cTT 
^ girt, mRRt^ cbi4Pw igg ftasri ^FcT Igrfrr 4* gr 
gtSTR 4 3T£ctt 45 gggTcT g>T qgfa 3F|*ig ^s4 gTct JW^cftT 
arfersKT I 

3T*pMScT nicHjftgl eft ^ ftjTC 355RT o4 3TSfojcW f, foHg5T 
ftrarc gg*4f SRT oRT 44 n4f 3TIEIR ^cTF f44 4$ f^TT 

jTHTf 3^3TR^^o5TOf^1WT/3ra^T'Kl7Pffc|5r'wla)i'C^ 


gr^TT I 

iv) ^Pif^dd grgg fgr gg^g sctt?t gfehr^gri cwciidfa 4> 44f? qlE*i+i) 

4 3^44 g4 g*4 f ; 3i4m 44 3^ncRT 35^4 3rtoct 
^f 4 gift db'Hil 34 cJ^cT Picilqa okth I , 

v) 1% JlfcTTjfcT Prftg m 30lf^cT STI5T gsr 50% IdPiRlHcbdT (Pl4*ia>) 
ftrsmPiflT (3 tt#4ifi 5) 4 3Tcrfer gg^rr I 

vi) dg+g f 4 3 Ti^4up 5 4 3TgrsR fgfFd gj^TT, 3^45 oumKidct 45 sttetr' 
tR,ita43^4)dR^I22.08.1985^f44?ft%3Tf?TR I 

vii) mRiWm 4> 3Tsfcr 4 tifot 35*4 4 g 4 ^tt, 3tt|4to 
gg?gf 4 3TST3H, ff35*T3*g 3nf4lU^3n^BcT (STT^B^) 45gitgg 

4 3ttor g>*4 f 3fk4iited ^tiWdi 44*r 4> 2 % g4 snfgtog 4 
3mf4r g>*4 w 1 , , .. 

viii) 4+3 ^ g44i*r PiMdH tig> ywcfr 34m g4 ^ g?]4 4r friu 
feraTTFT 4i>w.4iR g4 ^4r 34cTf4r g*t4 / hzit 

^fcrogJCT jomi 1 

ix) TTTtZRSTR 45 Iwr 4 ??T3& 3tT-f4fe4 g4 44tfllcT g5?4 4r fcIU 

3Tig?qg5 g5OT 3SRT, ^ HI&UWH 3TftjpTiJH 4? 3)^M I ; 

x) 1gf4OTgg5crf3if 4> gig) g4 ^rg^i gc0c4 4> gig) 4r +ihm 4i4 5Ti4 ®t 

3qger g?r4 4? fcru ?^t 45 / 3g-f4ftT4f ^ 44tag g^g, 

«njrfg4 45 f444r i grat zfm\ 3fk fdMdw 

-d^ttid dw-4 l g y g4 f4gg gr^rr I 








[WTII—TSP»g3(ii)] 
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a? gPrfftdd 3*4 ft flyllwr ®5JT 35RT fft 5133 qfas 

34r 3RT 3Fjft gfoRlft ft WFTT 50:50 34* 6040 ft fftftl 
3Jft|RT#f I 

xii) 1ft4f&i -Hua-ftar ft ft<R 31 ft ft gsftf ft aracT srsita as ftg 

dcbcH^RT I 

xiii) gftflaa ft mftftr #5 3313 % ^5 ot-scM 

urafttfr srt aftsr 23 ^ 1997 ft qa srt aar ftftg aftfto srr 

<rxrl £ I 33^1 3^-Gcllcfl % ^fjit^lonui ft*T ft 335RJI 95T gjJeiUI 
3R3 t, ftHdM aforftr nmfod) ft f&ftd 3RR i 

4. 3m^2002ft<4a3lft4q4i2aftizg£ftM«iR4gftM£ft*n3-i4 

?ftg ^5TIcft, foR q* U3343T ft Hl-adl 35T Hdlch<U| TOltf 2JT, ft 
3R^qicRT #5 3raT3T MfflW-5cT 5RT U<Mtl'jJ ft <fc l 451U || ft 3 asfttm 
5HfI 3)P)i|ftddliJ ft 4*34 4 3Tlft ft a3T EcRTtfoT ft gif^IcT ftfttlH 
ftfa / HIHisii ft 3RFjqicRT, 4ft q* eR3T8R 3^4 #5 ftn? jnftjfxT 
P'raittKOxifa') ft ^ 4 3R?Tlft 3>4diRd) 3? E33ci3f ft 'Hdltiidl 

ft feittft 3fk ft+2 / ft+3 oqRR JRTTTcft 4g gfihi^iK ft 3R aftd odcua i 
3nft, ftR^u<M4oi ^ (W4yuiicfl TR7T^jf*ngq?RTa5cTTt i ^snft 

fjR 'R HKIdl 35T HcildHUI TOTcf ZTT ft a? 3H^MIcH I 3fk tjeW^’o) ft 
*i<WiimY ft jrasr if asfiiaT / ^5 SRTfftJar. afgsr (f4f4a*R) 

14aa, 1957 (?a4 ?gft qggicT "5RT(ft)Pr ft *>q 4 faffts), amfaft 
anflifaiw, 1992 (?a4 ?aft q?3T3 “srfbftgw* ft w 4 f4ffe) , 3 ^ft 
a#=r aaft aft f^4 3fk fafaaft, uroftgt srt gift qftqat / ftforff 

3tk (33o?lljd| ft f4a4f, 14f4a4i 3lk 33 - ft ft l 4 t ft 3w4t 3>T 3C T 1 SR f I 

5. 331173, 3iaM 4 3Rl*I 8 facteR 2003 ft ^3T 31l4 JRT(ft)3T ^ 
ort 4(4) & aatfa/OTofii^! ^5 at# a^r, 3^4 a? ®rut gai^ 
3l4STT 3RrT fg ft) CTjftgd^ H f RId T ^5 3 3t a R0 1 & 3 T <| 4 q ^ f3R gRTt 

ftiar 3TRI aift4 i crafts) 4 3=# 3 ^ infer 4 is ft4t ^5 iflcR 

3tfta^5Jlft3TR44^^THT^sft I 3=# a? 4l ^ftRT fell W HIT ftl 
aft 4 333 35RW 33134 ^3T 4) Sift 33R 44 4 SRTOcT ^4, cfl ITIgftft 

a? an 44 ft fas aai^r ft 3n4m % 3 r 4 ftf ft am 3Rft 4 a?ft ft 
pj gft t 34 r *naftft 4ft girftil 35 ft ft ^333 ftar ftft a? jm(ft)3T 
ft am 4 ( 4 ) ft 3tfta 3ik 3Fa cnij 3qaft ft 3rftR agfta aft 1 

6. 333 3)RW 33134 ^cRT ft SIRJ3R 4, 3lft ftf 4 f3ft 3lft^ 20 f %d3? 

2003 ft aa 5Ri 3ro4 Ph4<ih fft4 3fk ?a ftftr 4 iroifsft ft 14ft 
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a? rae fen i myfaft ft ?nftt ftg 3ft ftft ?war 

7135 ^ftl# % 7 3T3xJ«K 2003 dftfrfoR ?tft S& ^tRT 3) aft, 

ft S'fcTI^al ft5 7TT2J, Tjfft 3>l| eft I 33?T cfR^ 3ft, ST. £f. 

iictjT35i^3nn, rttft jriciPtRr fftfcra, ft) 3nftta qrt^r, rrw faim* 3tfa 
^ ft^s^qm^yftaraftftRmenfjR^? aft? ft 331ft ffttcR 

“llftjft I dd«dld v ?n# 3ti 5Rt cTRte 133MxJ<K 2003 ^5 33 5RT 

<dd faft<w M Tift ft i 

% RjcllMa 3rf^35fecT 3 c cf gftt ST 3fR 3iU ?^5 fft<k4 , ?TRfa? 20 
R 2003 3tk.13 313tJ3T 2003 ft> 33ft> 3ift gRT 3fk 7 SM’tJiK 2003 3ft 

ft> 3kR ftft rtost foft 3ft, 35r ftfera ^ fttft jrw £: 


Pi 

Hi 






FT 7TTt€^ ^ratl?c?5) ^ ^en^FTT ^ ^TcT^ 

- i 

ftt£ ft fftftBFT: feqr esaftjq; 3it «SJIMHI 3?f $ 3?ft aft dftlfa 
oi % iwifttf ft 3>rf arraRT# §30 an i geR35ftaft5Rcf35E3^ft3r 
fftsHT liff. (5?lft tRrJRT 3)1^1 ft> ^53 ft fftfcfe) $5T ftildcf* 
SR) W?J#5T|?)fft ft5 3lft WolYud^ ft 30^33# ftft UdollOTxft 10 cTRJ 
35r3RT3Frfe^TSJT I 71F ft) *2H ld*1l Wmfe WeSteftl ft 313 2 
^53ft ft5 eRfarft 3wftt U-HolW 3ft WI3HI 35R eft aft, ohn 30 fftd'eR 
3ft 3H<fttoid ftg3> ft 3ifftr gtg ft ftdyM tVn Wian 3ik qg 

ft jfaftsR itefcn?3gci 3^ratyft SHicf ftRmfftfft ftt aft i q? 
^fisqr 3*3:83 ft>33rTfftfft 3ft 33 35*ft ft> f?IU 3tk 3?lft 333ftf 3ft 
m ft 3RlfiftT 35*ft ft5 fcTO 3533 35lft SIT Rft ft I 


fftisrai 3ft 1ft*J33 35*ft ft 3R3WR3: 


ft feftWR 2000 ft cMftM l cld) P l ft!? l35 an, ^sft 3 tirt 3ft 
ft5 35lft31^fftftwft5cifa3Rfftq33lftOT 3*3 83^313^ ft5 


riHHU Irani 


35*ft 35T fftft?T fell 83 I gqft5 afctRdrT, 313 33^5 313 3>1 
ttlcT 03Rlft3T 5RT ftft 3^, eft 3iyfddl ft cllfts 20 Riei ere 12002 $5 33 
3^r 3mjf^rar 313353 3R feir an, twif* 33^ 'rm f^r 3T3 tr / 
3imft 3lftfftftT3l^»13^# aiT I ?!cnf35, BfloftE^ ft 5H1RT 
fti JJ75T ytn35 fti tR Im-^cW felT ajT 3tk 3^ft ftft 3xfsi 
?lfftfRft ftftft iff foH35T JRftiT 3ftRfftft!F3 ft53cT E3Rfft3T ft5'*|4nictcb 
T35 5RI ft) fftiJJT 33 eundl 8JI I 













[qiTTfl—Tgos3(ii)] _ : oitti^^ 3 ! —; 

33?T 31 iM ilc^xK if, SH# ^ WfiH ftlKlT fe ^lyfq'S'l $5 

3I^K , 311^33)1 if % 3>l4mc1<J5 Pli^l* 3sT Pi«jcrd 3)^1 ^5 fcTT? w^ifqcp 
5njRI foif Tj€t Zt, gldllcb Ua^TctoT 1R fertile ST^TTcT, ajiHiRa) IflxJitccilM % 
F3K3^iz3g^fcft#3 3ragtfif 35#d)F£ggRtfr i 

if if, 3^ wfqTcTO ft&135 cf5 ft#?T cl5 fcTU ^FT gftfcT^SRT 
jH^cffl 3TOT W zn | fjf3)33rT Pi^fird cl5^fgSTif *iinta3l if ’iHor}*) £t, 
eft c>5 cb l ^MIcicb 1 h£^ 3 )T gqg 3R^ cl) fcIE ^RIT 5RTRT fam W 

zn I grafgj fgum 3 % ^icT as«if§fcif if iic^xK fen zn, 3R 

31«iz!if eft TTTtyicrfrR ftlfcTG 31Rf 3ffa f^if %, aBRjfzM ^W, joMil 
^jffr 35T ^rfwrfcRT SJT, UlilfM 3ft di'O’isI 02 ^T 2003 ft) CJF 5RT 
tPH ^iftfcl ftft cnfol 31 T}f 2003 eft fftqtf ft) ^ST 31#fftcT foft $ I 

P i ftg r fftw watfe i^it ^tirt 3=r 3n*i$faf if % m zffi sfr 

■^TTffllcthK ct5fcTO 3tT^ Zf, 3?RT3rKlfzfrjt cl) tlHH 3^ 3»qxiV>l<*H foqi W 
an, 3fk JI95R 3^5 iPFT ®r 3i?f ^if cRrar 5 iht rnf?^ fe 3^# ^ 
gffqciT^Traf I 

7.3 3R3R *T oEJimftcT / 3ra^T *R (fftcfl-3R) ^ - 3TOR *<^dM 

^f (4)u*1#) 3 )Ri«w: 

33rf 3TKfq ft) ?fg*f if, ZIF faftgg ftWT W ZfT fife otxi riot % ayflfsci 
^ifd i jJM <$r ^aft «hiR eft zfc sfr mzJ^cw zff 3fk fan# % fftatf snftci 
aff off $mi / wrofrfoift / 100 /#ztort fo?€t 

jjft ’ ^R / 200 lUr&ms rftFftw 200 gir *mr 3# zfi 3fk 33351 fftgR 

H5Rif 5RT 3RT 3>f 37ft fejT oTT^TT I 

7.4 4tGF# 3)f 3>4t = 

3^5 if, ZIF^ft^ fell.TOT ZH fe «ET cRZI ^5 % liHa^K’fl^ 

35T3ftg3FTtPra5 aiRR1cRf 3$cT 1999 % 1 35^? ?5qd % <W Z[I, E3^faT 
% tl l ijfM cl5 18 2003 % qfcra ^5 3)^K 3fl?1# 3)1 gST 3R 1 cIRI 

?iqif 3R felT ZIT I ZTF 4t Pi^3H fen W ZJT f® 2003 % • 

gfizu# ^f 3n^fw 3>j¥r ^r ^ ^f. ^r gsRfr ^5 feiro 33 jjf^ ^5 feu 
^Pgd ij i ifV i ^ i TRfeiRfen jtt tft gnfaH^r 4fCT# 3iiren3fr %3>FFf 

TtoY aSt I UH^flRI^ % ft)!!! t f35 3cfiTH if, g4?1 ^JcR?I 31^fsicT 
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IV ifejfr ft*W TH auififa anaf * 50 % ^ 

3rart?T®^#3Rracwr: 

zrrfe^ ^^ 23 8 2003 ^ 

2.' I v ° jrf ^ r ftsta ^ 3qi ^ fr & 50% a* 3rr^5W> # 3fcrfw 35ft 
95 TiW ^i*cM nrfft fejT 2tr 3jk ifcfaw # 3T^%P5 5HU # TO3 
16.3!>,994TO$th ' 

it 1airorcraif 3rorc <rc 3n£ftpq> # 3 »tor ftfe 35 ft # 

3TW dcfl: ; 

v? f fe* fen 3 ft err ft ft* *, 20 fern 2003 <& 3 n*ftfet #sa> 
^.^^%3H^l4KI3^%3^^3Ilf^43RI5H^fi^cTa^ 

fEj?35aMnfwftqT zp | P3ofaw£ 5RT TO ft%33 ftqT W ZTT ft 
9cfrrrT 3 TOW 3*$5fe>fc JlfcT 500/- m 3PTOI3 m ^ f, 3ft 3tf 
wr & 3wro gr rsft ^jjl gci gst tr 5I ftft *rft 3 ?tor c ^ i mki<j4 % to^t 
?faT Jf®R srrfptpj; 4 3iroR ^ giro 3ffci^ni ^3n zir | 

<B JlfcT TO^it % 3TTOR Wife 4 3 jfc TOSfeEff 

WfT < 5 2% $ 3tcrfer # 3Mifrctd l : 

i 

fen w err ft 3rot ^ht ft <* # 3fk ?ro3iife m 

sr^mH^rfeinratt i • ■ j 

€t+31 ^toh m jmreft <& <jn 35 ft fr ftp feuR TOiefcrc 3 * 3qmfe 
95^lf3?TO5cEJT: ! 

TOftfeft*7TiraT2nftft^ ift TOnft wftp3TOft33ifcT3 IIR3llf 

# 3^ STOR 3# f3TT 2IT. U3afel^ ^5 TOW ^53cT 3nfFflf ^5 ifem % 

WWR 3*^ t. 3ift et+3 ftqCR aftm ft <£3 3?ft ft ftp f ftjHH 
TOfC^ TO ft 33icKU| *p 3^ ftp^R ft fttlfft tr tRjftl o£RT 3TO fet 
3?yctii?n dt, Wfca^K ft jMiaRn gift ft 5TWT3 ft wftrf! 3 R ftn 

3 ^n ^ i Fftfft, aw 33a aften ft 15 3337 2003 335 ^3135*^ ft ftp 

WmiR 35 TOfiftTOft 3RW3 33 ft ftftp 3533 35 ft W ^ ^ I- 

I 

WKWR%TOftw3q-ftftqT: i 

TOftcT 33-ftftft % 'd^l'ltH TO®S3fejT WT 

2IT ft 3TWW3 3lftft^3 ^5 3TJTO 33-ftftqt 3>t TOftfilcT 35ft 
^5ftlJ JTI3W^35S3 35ft Jft | 






[«w»rn—gr»g3(ii)] 
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7.10 vwfel Isfefr 3t^K ftPrarH»rf3ff k graf a& wtto sareff l> sraf 

ggagRfen TOTgnfe3TOTOftoH%fclg3Ti|ffe q flg <fa fef nft jf, 
04 Rfe 2002 a>r aiifrfjid gfi ^ fe> if gfe Rasar mzm ^r i 

7.11 jrgtr gftro affc asFj*¥f gffegf $ rtohi gff gsror: so«o stfk60=40 & 
lafe 4.fl*iic| va^ if 3inMxicii: 

3*fe *fef if, 3TR1T if gF Plldd fen TOT OT fe 30 ftkfe 2003 <£ 
3iratfo1(T 3T1^ gT^t 31^35 ^TOROI #5® ^ 31^8113# ^ SR^JlcRT ^5 
fe snaroaj fear jrcgifer fM anifir 3ftr gF fe g?faR gf# rtort 
if 6 feffe fesra 3ftr 5 cfra> jrfciftfa £r, flRif mjjfef gsr u® mfer 
dfafcici sn orgfe asi^ gfnfcigf ^f rtort if 60=40 ag fife 3t^md sni 
dcTOdld, g? 352R fen TOT $T fe lpg> Jg: ^f Roj? gTOT cP g3TO iRcT 

nra ata? yfdfafa sf, Iraa car saicr Rferar a>r ^ at£ if 07 aragro 2003 
g>t 3ngffer arfifar tooroi efsar if feffgg fen tot sn, srafe at 3 r 
scttct fearaff It to fear sf, sfr ggaggR % feferT Ft nlr ir i 

fgfef, UcMcij) SRrfef n£ feddl I? 3FjnK, TOtT gffe if 50=50 35T 
3rgmcT g^f rst gngT 11 

7.12 FicferagfecR: 

g? fero fen toit sn fir 69 grogf if % 42 ^>f gran sidild'cfgR fen 
tot sn 3fk 3ig 31 ferro 2003 aa? ggpf sisfer h gfeR a>r a?Rt I? 
fen? gfe l> ggrof ?T gnlj gsr jRgrg fen ngT sn I 

7.13 3n-ScncTTO^TOTfe: 

gF arsia fen tot snfe3n-scTTcff g>r fear fen tot snfel' nnrfggt g>r 

tfai^crKui ip|<i n>f dcbicjj TOR g5T TJTOR g£, feffeRfef 3TT^ TO 3R|5 
tfoR$cMU| jjHluiM^' g5t ^ gR% fe TORT 3TRR UR fef offerf I 

gnmicT gF fegg fegT tot en fe 3n-3cncT grr $m cg> rrctt $ ctfe 
t, fefe fe UchHtijf if ggTOT t I 

fetSM 2003 

7.14 TO^g&flfeR^ff?T/nR^^3R^ncRT: 

TOR#3T if B^cT feft MK-wRch ftfe (Sgg3TcT R5S), 3rafcT afTO RJfScT 

w, if ?ga>r ftferf It 60% % afrftras g>r flPign (Rfer) fern sn, gFarnf 
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NE3KI1 


<f> hsiRjcpi^ , fetf *l4*Jld<t> Pfel* ^rfinfdd f, jcfe 
•tk^ cfc fciu hiRi^m el*} tilled l 


ii 


^ ^JF 35ZFT feu W 8JI fe iMd'fl 2002 4 ?n# gRT 

4t3TRiM ifc mRuiw'ww, ycm^oi # ^ ^ii41 <*>4tii4 4, 









CHFT D—'3r°S3(ii)] _ _ HRtT — 

Etlcrffe <t>lftlld<t> ft Pl<4<td ctK'l ft fclU SKI y yl'H 3R 

fsir ift £n f^T jra>R. aftfft ^tctrafti it, (cm^to) 3ot?tr <r 
wteti TOftro^ ft 3k % ft ^Rft ft rmj& 
irft oTOfrg3ft,3RS!J17ft3TOR^ft I U<Hlft 3 ftftf fefT fft fit 
*¥f cblftcl ^ ft Pleiad & MW Id ft 3R fft 3nft I JJS 

fa>zjT tot «jt fft ft suft ft ucftt ft *rftt it. 3rraro® are- 

p)4a °r fftj mIoJc; it 3ft sra ci3> 3>tf ftroT ^tft ft ft sff i ?ft 

3jcrrar, snft ti ft 20 fftR 2003 ft 3ftfaRT 3ft 

3<ci||clTO3 xTT 3 lf ft 3>3T 3>ft ft ft fft3TOcTT #RT Mlfcitfl eft 35T, 'ticpcM 

cnferfejisn I 

7.16 ISRTttaT ft ■?RIItHt ft ftoft : 

*1? ftf% if 3TOT SJT ft *KW 3ik fWfdci Pii*ia>, ft ?<TlH cfft ft 
f^T? Tftt ft efttaT ft 3T37TRFTT 35T 3TOt3 3R ^ 
yu i ipTO T , wreftR 3nfe 3ik w ft *f&> ^5 ®r ft ,$fi ftr-3ftftr 
ftfft7T35ftt ftftj fTlft 3rfrrfftT, 3TT^1R^ RiqftRcta1 U5 Jl 
ft. (f^ft f^tft MTOTcT "cHl^dLRT" ft W it ftfts) ft Sift ciFT-3fH 3*ft ft 
ftC GJraftFf ft ^ft *TTSTO % ft ctftt 3* 3IcFT % fflftcT 3TO<£I3Rft 
Tjzt ft ^ITOcTBJM 37 tR, foRft TOftlRTf 5RT JMMd^cUMd ?^T ft3T ft 
jgrf ggj 3R1^ ftg f^ft 3RT ftjrffcT SRIRt it 3lft35 ft, faitio)l MftTOT 
EgSfTcft % ftfntH ft ftsift ft TO 3 1T3TT, juicp ft >*>|i|i ft fclU I 

f^T 3TRtM ^SToJfR^, ?TRfr ^ ^ftft^ft^TTft TRRff ^ 3Tft cr>l<jTcii| 
% C3^t5T 7135 ft ^<ft -H<l1 Jl<g dT ^TftfTTO 35RTT 3ft 

1,250/- ^cft »ft TTRT A M ^ % 

3ft 33tT ^35*T TOcJR # 7TTOT TOTOt % ftlfer ft 3n 7?t 2?T ft ?7T 5I35R 

ijehdtij T % ojt ^r i ft fftro fftrr tot sit ft ^rft 

ft 3TO3I ft. ftTT ftft 3TTOT3 ft i ^rft 

ft 3Rt 3T3^TRFTT ft 35R°T 3R3R 6Cli) aft 35T 3t^*I3 f3TT, 
pg^ft it 31 l cbftl3x1 T ft 3?n it TFRcT g^.C.IHRRTft ft fcTG t35-3R 
^[fftn 3M?REI 3Rft jftftfRIlftft. ftSfWSTfirtrftqTaTft I ?^T 
535R, UcHli i j T % ■diRli ft 7T^I3FRt ft 3^T3T f3ft aft ft ^f3ft, 3ft 
*|ft(TO cTSII G3fttaT ft ft3 'TOta13xJT (cftfcrcfacl) it ^35-SIJH ft Mine) 
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rifepRp r s£?re) afr ppsrrafr p psfrrr psft fg I ikr ymcrt 4, stpsj 

$5 3FffltfeT dPtnd clP tp# 3RT pfcftT gTST qftT $ 3IT Siaxft sft 

sf i n-afr srs qiw 3, p»t crmcT p i pr& pRiRpt, si? cra^ 3 asrar 
sit fo tkr oqfer 'myRat % ^fo^cfKUT a>f aflytJiRcbdisfr p aFpcR 
fpfr ft^n sir es reft pr i ? ^r ’jfifa ym f^si fpsr p-cPfap & efts 
p sir p-apcr ^5 <fts it psf ps st &, foiskr ^wfqd'i (s£tp app 3fts 
p-gpp) f aft s w , i992 ^5 3^ata5r3c?fsR|3rT i 

3 sr& 3 tr #, p# ^ ^ psft fen far 3nfprpT & yifapr p-spcfi ^r, 
ofr & ppsr 4t i, &pt sitssfailFT me4srs k yiftipr pjfa 

^ ^ 3ysfrrT sn 3ik uiratusr^ # 3r^ 3ijnfbfxT ^fsfs^sR grr 

3qsfrsT^ff3rrsn i 

7.19 Sfljjfotfr (SIIP ScTTcT 3itsP-SPP) ftfpPT, 1992 P dcrim : 

ST? £sa% if 3TTSIT SIT fp PToftPT^ ifc pj fts-STPSl okf SFTT pfRt 3tts 
ypp PkiPhci pi % ryptcsr^ ifr sntzrsT % 3 tt^ostcst if cihi-sm okci 
£ i srwm psft p, si? 3PP prr sit fo 3 pt st ftfect yg® f^raffpr 

Pia^ i c^ r if % gp, ^ cftpf, spi 3 rrfGsrosr p pr-app, ifc p-apcft ifc efts 

p psf pt sir sf l pniPTS, si? yefteT ?fcTT ft fp ^St cftaf ^ 3rq^ aiePt, 
^dist 3fts ?it y®l=?l lift 3y-adicil ftl efts P cni4 Psft ($1 3T5*rfcT at Sit I 
?ST yplS, si? qiSTT W SJT fp fddffdel PicT^icn ^T ftlpT TyTPtGSTi? pft 
3TPTSSRT P 3qsfnrt 3FTT% S3SI Tt5yiil.jH ftg PSSFT SIT afcP3F ?lft c^T? 
fts-daw) #5 fcTTJ 4t 3 qpfP PST S?T SJT, Rid 4 *liyfq<al (SCTP ScB 3fts 
P-PM) fMpPT . 1992 & 3qaat P 3fep |31T, fpT^5 3FRSTR 3T- 

pncr g>r 3 rkr p-ptict ^5 pt 4 fp# 3 ri pfpr/pftrrstf a>r ftsjpr ps^t 

SIT P-PTTctr ^5 cfk *TS Pst PS^ cf5 felt! 3HT% il I6®l 3^1 3FpIT 
3 TyrfrT s# %, #STT SI?T fpSIT P SFT SIT I ?ST 5TPTS, IPptPTf 
aidSiSdd f P PsftiT ^ts-STPSI pST STlfuSI^ &yrfeT CTPT-3TPT PS^T fp? 
sft srr, 3fr attr 3its 3wrftipT srr i 

3Srfc3rR#,SIf yfadld fpSIT W STTfp3TlfPrf ^ 3PI^ P-P1Tcit 3^T 3cT% 

snmfsp cRdo ^r ^^51 \ at sit fpek 3 T^fsrp iff, pr^r ^4 3 i^p 

5TM PS^ ^5 qytlTcT I 3PeT ymrl #, ^t effpr SIR cPfdci S<a4 ^5 fp? 






tnfgtr 3fk or# 35 ?! m OTgteiR m h<SWui 

fgszjT jjht 3^fecT tt. cfr g^r 3?ra5r a* 

fclT 3THT ■jrfF^r, ftTTG# # 35# 3^ cjtcT 1J*I 3R 
felT5IHTtrrtM I 


fo<JI W 

















[mft II— 










27.3.2002 

CTO^Afffc1#A¥f3nf3fR-06/2002 % fafgcl €f% % 
g uT tffei ci gi% gl I 


i WMEa 5iB5il^EiSSB3B^E5uc£fi 




tflcIT rKd l M^gia> f%%% jngcT 337% % 3fWJ5cT 7g% felT W 
31^ 71377% %3 RddW) THjRld 3T3?37l1%3) 35^31^ 

337 * 1 357%t 31 H& I__ 


|jdfl%5 1 at ^ I tllggl %5 cTmTsl 19.t.96 33 W3 3FffT3JTT353T 
OTU3lf/FHfiry3lR#^t/270/96^^l3€Ht ^3^IR 5331 303*33) 3$ 
g|lJ07?1 cj% ol^HI 357%5 2.00 cTI7% -wt) % 4.00 Clio 
■ 04 % 357% %5 Icild Ox»*< JOl^l TllfgTl I 



■ p i c i tir»! 


^fPRT- 







TKTTl) <£l 3133 SICI%71 33T *lhl 3*cH 35731 
3ifg%i_ 


S37r%51 331 377333135 f%3*135 35 33 37 GTI 337J33 

ttsr arfgg 3 % gra 1%7j3rT 357 %ai gjfg% forays 

3171 fgg %5 6f3T if '^rfrl35 3T#3T gt, oRRl<5 
3) 1 4RW I33 f73)fg TlfeST Si? 373 tjffi 315117 
# 3T#cTT %53?31cl 331 qgf<3 3RJ*I3 gt I 


31837731 3TOHim 35 3rf33T 
31837713 %51333 if 31331 33-IMWi 3)1 71*llRlcl 

N 

357% ^5f?HZ 303*7135 3533 3(51% 3lfg%l_ 


ych4H-cf5T 3%300331 %5 Hi*fl 35 STJOTT 

1c|PltlW3)df3fi (f%%*13%) #5 3131 3% 3373 Gel I cl) %> 
3131 %5 71313 31% 311% 351 30381 GX% %5 fclU 313% 
3PJtfrs1 / 33-f3ftrat 3% TOfflfacI 3)731 3lfg% I 
313t ^1 jrf3531 3lk PlOdR %5 1?11Z TOjRlcT 7133- 
7%3T f%33 <# 3H%1 3lfM 3lk 33351 35glf % 


3373 Gtc31clt % 3g331 33-331171 Oljrfaal %5 31373 
23 3g 1997 %3 33 513 7131 fafgcl 71*frf$I3 357R 
337% # I 71375 33-3cllcft ^1 7(at7^ct)73 <$171 ^1 
333173 7333 3% #3family 71jrfgcT fen 5IHT 311%% 
3lt7 Hmic(3l 3% f%%f%cT f%573 33313lfg% I 


53 Tgl % 




53 7glt 


iii wiics rsars^i 


53 Tgl 5> 


iiirJiicrslnrj 


i^n icwi 
53 Tgl t 


f3573 37n 
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11. qgT 3crRg ^ fell? fwi qg £ fe g>T 31f M I cH feft 

5Tri ^5 feTP ?TcTf gq # f^RJeT felT W 5JT, CT^IT^ 5RT; HKIdl 
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[VPTII—'g”g3(ii)j 


nftaian air nan ft4 aiFi f>i arfter % fr *na fi ferc i FTcnft, af 
2002 $ fefen fet£ fl SFFH # ft4 n4 fflftjgfa fl nR^ *T, 
Ge R T e ToT f fr£ air amen aRa gvcft |g a ir fel aa eft f aT <w^d)^ a?eft 
air srana ftaT %, fiaer F*ft nearer fa? arfai 08 fefe 2003 $r anan 
aai3ir ^ert iwr4ji air arRi nat sfti f% 3as angmcHiaii / 
f cf ct f ar c T agnicH i sf i tg fnaa fa?^r n4 aiRnir ^r iRten ai? tft t*3tk aF 
*TOT 3R% ^5 fcTG 3=# 3Wafk1 tTTcTT f ft ^iyfddl 5RT fdP)Rt<i WT-^RT 

fi ifterc fa aaf 4>r agmcRi aat nift mi nat %, nnaar air nffenn jtaR 
ftft anftftiaira i ftarjnftafentfa?caaf a fag$iia1 %muifeiH 

fl5lfa 3fe <jfe<li|U| if 3^5TiaR szk 3tfed ^FT f I FTefife ^FTigi fl 
m i afean f |e facia air nnfr fi anft «ft, fa aF fea*f % % gfnR 
feiisnn % weflizaj <w4*diiii fti 4aicH ft ftfta 3 rt a«fk 
aPiaftddiu 35 ifr gf f, ftnft % fu % at faftj aar aaraK eft ija 
3i^an3ff. rzaaftmft5arftiat£ftam3nifag, airftnfnTtf i 


feftnR (fea) fttfer 


12. ?a aaft ft, ftft Fa a?a air fe: fear ft ft 2002 3 fetann fi fenn, aF 
mar aar arft rzafezaf ft ?a^r fa fftfefi air awr 90 % fenr fen 
aT, air ft 1 .O 6 afttF"^ ftiar ar, srggffer gifafem faii ft aar faa 
fm, *Hfd* fm aar feaer fm 3ik afti fti 10 % air mkwR* fftfa 
3 iafa ofna ft? (cifei&ft ns ft 3iftilH41ijici ftar nar ar 1 


13. FTcnft, ?tt# at£ ft, 31 nf 2003 air 3 naifeT 3 nnft fsai ft, jnzn F^rain 
as ft 37.50 cii<9 -OMt) eft chK jTOT FI? fcifcrcifsci ns ft 15 cTRJ ^4 <ft 
wr air fear a?rft fti feta air 3 rgan 4 n fen aT 3 ik ftar afei ana, 
Fnft ro? $ ftfe aicf faaw asi, fMaas ast, 3 TR^ 3 nf feft ansi 
aaT awfr ufa^Rni~i (na^ife RaaiRflai ) # 3 raai lafeir ^5 60 % aa 
3ik -a^afa fair / aig^fta fair f annfr feraf f? 40% air fear ft 4 
anf a& F^fe a# aii fear ^tfa (04 aaar 2002 air staffer tm fi 
<bi 4 ? g f 3 ifiifc i ft a) air 4 f 3 aiaRa ftar ai 1 


14 . Fa jraiR, uaoiiua^ faftaf fi 60% % 3rftai air, fet mkwR* faflr 
f fear ftaT nar aT, ar# ait fi ^fai 3igataa fi fen 3ftr 3 a ana 
fenna fear ^ffftai air icciaa ^ai gn 1 fenr f aF fe ®an 
ana f fai3aa fe*n air 3tgan4a faerfafaft^ an^ fi aaara fen 
nar aT 3 ftr 3rftPi4ioiH air 3rganf4a mai fi fez fnfa mna^r air 
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fenwsiTi 


fej urafM % g>rf ^95 ayfei jtm fenw en, 

Pi'^dxT qgtnft g>r g^cr ns gq csro gq^r gq Rfer fen w sit, 

S3 26 3FR3T 2002 qq gRT 3ik gjf f^feT felt W SIT 

idm ci a? f^fera; ®t fejfer ^5 fere nu arsn 3$rcf gn% 


3# qgsiRt gq nm ail Rid feqr %, wyfggt & 3 Rfen te fe? 1 







[ <iPT n—3Cii> 3 


MR(T^T Wra : 


n 


cf>t cTI^sT 20 f^RTcR’ 2002 ^ ftKI fwi 4 1^I 2IT fife ^CTlfl’ 

U<Kirioi ife <w4mcra> 3>f ^racT *<£ian 3!^ai3it ^ 

35*c3 SIT, fat 3Tj34 / jrfcnjJcT 3T53* 3# 4 33J»t3 45f43ERt 4> 3FJ*TI* 

3ifo 3>i4Midd>tH4 5i3 5 453545tcig343T343i435rf445rf4z33*3a3 I 

16. E3c4f45, *^*iF3TFt35*3^'fr33tf35*raf3 3saKt 4 fs 4 o3Mma4ts*3 

2JT, f35* j^T 3^# "JJ53 JREJ35“ 45*>3 4 *j4t g3:f4*J3*T 35*tcT*3 3*3 S3 3lt* 

3 ^# ^t-35cto!T 34* yifcMiii #5t 3*4 aft (pH*i sr*it3 s4* 144^ 453ct 

|jcKl4a 45 3) l 4Mld3> [h 45 I 3> gKT gt fell 33 *135*3 83 I ,?*T 3351*, ^SsH 

34035 45 **3 4 3# oqfgtT 34 g3:Pty<tt 35*4 |3 3lt* 3=4 3#t ^ifaxrUT 

3lk354o*I 33*135*4 |3 aft f35 351*f3IcT35f445I35 44#, ?*T 382*45 3T3j}S 

f4s 33*T otlldrl 44 fH*jf4*T 34 3S# 33lf33t 13*1 3T#cTT cTSTT 3^33 4> 
PldEHl 45 3^*11* Ct>l4md* 14451* 44 3#S334 34 5J*T 3 fo4 3TT% 45 
3TTORt 3* HI*4qJ5 35* fs*3 3*3 S3, U3d)U*l4 4 F 453cT ?*T 313rt 4 
qijrfg# 45 ftct# 44 *H^$1** 3131T 3ft* 3f*3*RT 44 sfc35 U* faf^ltd 
3T«TSjf 45 tclS TTSTTIcT 3*3T 3*3 S3 I 44 *1F 4t 3fF f4>*3 t fo ?*t 45 
3tc33r, 3345 3T3 34, st 3 f*j 3F*rfaf*4 45 3t 44 45 *38i, %* 4 3# 33 4 
Pt^icW 45 3Ffi4 4 3iyfqql 35T 3 )^h1sH 5TM 35*4 45 Iclt! 4 all 3*3 £? 

t** l 4> icIB 3^4 335 3T* ^l i ufdd t 13*1 FTFc^* 35*f3*3 3*3 23 I 44*tF# 
3fF f4>*3 145 U3*t4oT 4 3(34 P(4SH 4 *JF 3c#*I f35*3 83 f35 aymiRcp 
fg5*335c(T3 4 f35I* 3fr*f3rtt*I 3T3*r4 4 35# 33^3tT ®*f3TcI35 f3&T3> ®t 
Pl^fe l # 3t?tPr 8ff I Flcfffe, 335 3R *5t B3*1#3T ^ wfsst 3)t 

(ft i 4n i cia> Pt4i3 ^ Pi^fsti # fr# f3rtt*r 3t^s3t & # 

*gJgcT 3?f f35*3 83 3fr* *1F 3t l tj^4criHch t C3*ttt3T $ 31trf33t 5T3 
35F*°T 3cTT3it ^cRT ^5 33*t Ft^ 45 35*135 Mf f3rtt*I 33IffM 3^ ?tcHT 
5J*>35*ts*3t I 

33^2*1^ # *tjl*fltMU| 45 tcTO *tS**4 5RT *T3*T PrM 45 3353T*4t ^3cTH 35T 
3)yfd4*i 3Wc*rerylcTsr*t 

17. *t4f*33l *t *1F3tFl35*3 tfes4 1997-98 4, 3^ t53>T 4535*33, 53*lt 
3t^ 4, 22 33tcT 1998 34 3tT*ftHrtcl 3I33t 4^35 4, 33 *tS**jf 4 UcMKJlt 
313(44*1 3>KT (fM dc353TcT f4f4w 313*8334 3* 35,000/- *53*t 335 3ft* 
40,000/- *53*t 335 3FI fs*3 3*3 83) 45 *>3 4 30,000/- *534 *tf5T 34 
4afed 35*4 35T *T35c3 fct*3 83 fWt4 3HI^U*1# 4 *T*4fa*T Ft4 35T f335c3 
^3T 83, 3TT^3*T^ 4 S33lf*35 3tf435l4 34 3tf4jn3t 35*4 45 Icll2 I 44 *1F 
4tF f35*3 1 135 (WH I ^*1K 52 *tS**4 4 30,000/- *534 (3*435) ®t *tf5T *TS*T 
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[*TR n—~gpng3(jj)] ___ ^kci ^>t : gTtnqi<, u i - 

ci^5 araitT cp^ot t I 3Tctrar. ^ *tF io*fi s> fejtra cra> 

3fljE<tmt $5 HIWOT % otimK <P^ $5 Iciii 3OT-Scilcil $5 cfr? SR 
3t^ ^OTS^t # S>tf S^fcRt OTgf Ft ^#f t, ftR# 3=T •ttS'Wl S>f 

eft 3TT39?ra5aT h gft if ifa iu i m* if *if 3 iteR sot fe t R cfr 
EHjfiU'ttf ^tgt if odldKSJ?^ £ I 

3n^ E<tE<tE< t if 3F^r SPf® otimiR® fgxnaxniH) & "fcru f^rafftici ft^?raS srt 

EiRlSoT eft 3RRRtHT 3lk ^TO> SS 3tRfPT 

19 . #^3rfM#%^^f^tf®iprate^^fi5 scTTcfr^r, jfr *mc£< 
3fl tilfo r ft 3ik 3OTfEOTf/3TT^EOTEOT ^5 OTTOTOT % SjmR S5T ^ £ fgf$TCT 
^fgtJT 3 ticJ^ET SHlftt OTftf sft, &# fe EtKfftat 3>f 3ra?RtRI ^WT, 
g 5 E(^ iju il tdg ft. ^OTKftsrc 3nfs <51 3<wm ?OT ?f3*ftt 5TO EcRlftoT fc 

cFOT Sf^eff if cftOT-3TFT S*ft fE 3OT^EOTf/3OTfEOTEOT if ^ ^ 
CWT 0am ^t^fflGfenaTT^raiTafri^f^ 3nfc^ftll$WltKr & 

ft I sfF w t <ft sf^ ^ ^ 3OTKT 

^ 3 ai^E^E fr 4 cOTOT-SOTOT 3*ft & feTO dnci<£l SJOTft OTft ft, ES^Tcfgr & 
^5 intZW ^t 3ik fOTft> 3fdldf, St cR-id 3OTKT ^T ^t 33OT ^tSWt 5Kt 
3n^u^nw#oqiqi^a5rf5wTSH^^ sqpisrs^^ ftj g g $ciji ih 
SOT 1ft> St ■dS’W stE^lE^t ^5 JflOTT % 3IlfE?tE^T 4 cTnt-3fN 3R ^dxt ft 

3ftr «n<ft to ifenr-m *lflr to mm 3 titotfh wt ^t d 1 ^ ^cr-aw 

ftfg m 3qfttOT 35^t Sift ^SWt ^5 feFE, UcW^tot ^ ^SStft ^5 feFE ft? 
anj^aiyt ett?5ft. jlmuft s5^h 3nfs 3nrft enw m mm 
^RTtait I 

20. SJF m^JT W SJt Pliyidi 4 ^t E®, ^t cfist, S>t 3tcPT ^t ES5 cRid 

jHcjg j gy^TT W SOT, 3tl^EOTEOT 4 cffOT-3ffOT cr><^ ^5 fdE 3lk 3RJ cf^TPt 
S5T 3TOtOT Sl^t ^5 •Md'Wl 5RT felt ott ^FT SOT I 3 10,1 ^ ^ 

3n^EOTstw eng^t 3Ri ft«t?ra>r if ^t e®, sff hiR'H Ri'ify, ^t 34 ct«sj 
gyCTzft Trzfr sff, at^iioifri ^5qmir 0tnm<®^^5lcTOj ^tE^lEFt, 

3n^ggtOT ctrf#, 'otM, 3otkt sf^tefr 3qci® stot^ ^fciE 
ftzOTT S5T S?OT ESOT#315RT fen W SOT 3tk 3OT OTTOTft ^5 IcIE 3OT^E^ 
SIT 3E^rttE*T ^5 mi S^tf sft 3rf*PZfcIrT 3qS£t W fctSIW OT^t SOT., ES^tST ^5 
f^5 ^swt S^t M ^fstOTE 3Slcl® S5OTir ^5 fclE 1^ FOT^5 3tcOTST, 
Eg^fer S^t ^fstOTE TTeTSEf Sytfit ^ 3ttScff ^JST OT t SFOT ^OT OTgt 
2OT, 3SfiwOTt?J t#q^T 5TOTR, fs^ct JJOTR, ^t, sf^teft ^5 3t^(5M %% 
JJOTR 3trfs I ^ MgM M€ 3*IF^f3*OTtfo3nft^FS5- 
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E»nnn—T 3 p*g 3 (ii)] • wt* : awigm 

arefaicta>ta5ti?#aareaa5fcttaff qrFtqTBrcaR^&f^jnfaprajfrir 

foRT95T fqpReiti sfll'tll 6KI fcrx-ll Jll^ Sil< dtlt! 3tffct® <$t «JW ^5 tell!, 

ar# atf paaftar & us i faaRqf aft snfttgre g£at, fota# ®i4md* 
Pl£?l® 'tlfi+ltcict %, ^taft tR F^fttSR aR^ ct) fcTO I if^t ^wtq^l 6KI fa 
3TT9KT gFj j# 3^if qr iff KTR fett t f®f%Rff iff pHdfidd fa&TC> a>t 

ii<reiejji <f>t 3fR% ft®atRf aR^ ffcfcIP hiRj^xi af®aT atl^ I eiciifcn, 

straff atf *, stifttaira ataf ratfaa aft qF 3tfa®ra jiaia ara^ & aattq, 
P aa ffat & 3 aTO ^TSFpqt aft a? Slfaa JTStT off 1% CTaSFTcfof $5 TORff 
fttfrata 3 iff aft £t afca> % eft fcact afaapia ftatHl *ra 3tk aajfcst 
mm <r ^t Piallcrfd ft>ft irat et, forat 3tt®fta® ftqfata a>Fr anat t i 
qF are; t fe faraff 3ti®f^t® qt araara ff ®4tii'ft ir 3a$t ctra qt aRre 
^fetga^araraa^f qifoR^sRf Ffjff, qfea^rf Ft i ?a ®4diRdf 
aft, 3 tia? q a> sntora & faat, yaTctaf 3fk gsiTaa % aafttet aref 
^5 fere iff a5FT arr ^FT qT, fata# aToTR Rt'Rpft, fR3T, #Pff, ftflr, 
^fa^ett, Ftafaraf 3fk faifst® fstaretef afrefetet eft, paafbr ff fa># 
laraSt cbjfaiRqf &3WTa 4 i ift qFatefaRtrtfajf^f ftafrafr atrft 
ara^r fc awd® ia3®rf fr ®R fcfaaT, ft statist Ptdfad 3ttqRaa 

ftaftaftanff aRa££3tkpaa#3t^afff¥!jqf afrfa^faraatftasfaftr 
if aidRd fM a$r ift juflrgacr faret aar srr, afi & 3tfacq<td st^nYaa 

$5 faaT, oft $53ct P®ct PtYd® & 3Fj£stf <R 3TTtnf^T OT I qFT aa5 

3tra3fraff/ifafp & rea aifF 3 cT ^r otFt ateff paafat ^r aiftasfacraftraff m 

FtdiSR iff <baci fa tifqsHici ®4tiiR<if if ca? frt faat a fa? 
fa># fat?ra?f frt, arafe fafiza ^ftt naoa? (qfaarreT a>4^rr€t) 

5RI a# aqf qf I 


23. ^rt qF t fnafRid fa^raii ^ ^laqiaf % 3f1< wf a^r 

uewtid g^fa^f crfd i aa i ff /fd^arff % airefsta at argR Rgr t, aafiieraf 
aa l ?n# ^ri ft qaicr ^asr a?Rf aief f 5 Rfr 3 fk faftaaqf ^5 faffrw 
<jtdidf ^5 geict, aft faftt 3ffr aaraR 3Ften3fr a>r gar a^f aR^ f #aT 
3 Raatiai jr^ct#, qFarctfeatf ^aaqgrfljciRui ^aaif wf ferr 
ot, 3 R^n a5a^ fp, paaefaf aft aetA ft 3igaaa fM arrf aier ataaif 
3 fk aararff a?r. araf® 3 nff a® ^ aft f®af faafa aiaraarff 3 fk 
faiwtatft^ajRf^ta^aTgRa^fP I if^. qF ate f®m # f® fa ®faqf 
aft ■goR^ ^fere aga Ff are ^t?f®qr aqt gf i fr# ftoctraff paattar 
agpf afagfaaTana^f^5rreicfrnaa®a (fa^fa®da)^ra®ar# I 
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fFS ftm t, 3ft ft STOaaaT OTflttST 3H T3STT t ST35af 2fT I fSft 
aa, pF Piaffed fa&sfti a& waPra s£f a?# & a>R# suffer 
, mfr ski fo<t mt faPrea# *#a.jK 1 

{ 

p fftr# #. aF wa t ft ?n# #£ # ct>i4chciiMl as sratR 3tk 
a 3rara, 3fea, aiTasff 3ik wia #fcf t a# ft^r atr sft t 
$>U Pldffed Plc&l*i 5RI 3cTiaT 3IT SFt ft, foFFft tW’dtfji # a# 
tR eia-sra# 3 Ik a^fed sfrfftrm srsa ^ %> caws 3t?a # 
ftrfcf as %^sata ferr t 1 5Rt(fa)3r mfta ^i-yct(yivi saft 
^ ^ ssns«tT jRteR sjisr ^5 ftr # 3tk eft) fltcr # ft^iT 
FtcTF ft I glcffft, fST Flftr 3, ^fTT Sl#a ffal ft ft^ aF 3&a 
d Ft aaT ft, ofsaft acf*iM fa#<mr ^iPiwif % ^oyerd ft I 

sftiftd 3RPrafaaai3it # mnar, aF#a ftai t ft OTsftaf 4 
f 35t fcf WIT 46ct 3it 80 3it Sfl^fSTT 3ST slctx 69 Ft *l41 ft, PfStSM 
fos aft, fta# # ua> # twoffual $ afta a# sft I ?a69 3#, 
# 3nferoa # areaa % asm m aft ft, ms aa> ®t arfos 




arc a>t gasrawa a># 3 ?a|a5 a# f i ??ft mnar.iotar 3 ?r 
aa ft, sir# ati % casreft # gasrarfa #f#? a^ sarat 355*1 a# 
#1 #t aF # #d. ftiii ft ft easterf % sifaa an a# (2000-01 
r ms a>t ai#sa aa>) ffc gUm afr^ snsraact (a#starc) ^iftlciRad 
saiftaik a#TR sitsr am fawara jam# LkHfes if &aci "asaar 
r 34 d<si ft 1 FsftcHfdffta, ^lyfddl #ar#i 9 aja 1997 ###a 
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n 

7T. OTE^/qTf^/^3n|3tR-13/1997 3^71 K 9>t 791991 

HfTT, BSTlfSl 591917 <£l ^-KHId 957 719591 I eUcilf* U97rtt3l $ 

$rg 95791 tprt t fe frat f$fa $> %g g$| iRcng nw f M g$ si^hIch $5 

fell? 9#1 4olT 991 91, 3$ 397 3fcPtferT 9f$99 $ 796dd<9l 399fbcT $ I 
$d(cl4, BH^ETlf $5 f$i<H 1$5 3^($ $7l f\ SKlloH $5 IcH? f$fa 9917ft 

sft, ncicrf i 

27. 9F^ jfcrlRdd 3rfcROTU| 9FcS 771$ f gl cfffo willj7l| % JS 39? 

% g>rf armrc 3rf^fciRdd 9^f fcBn %. mr «(d9<i (999 o?$ ^toreft 9^ 

991$ 77391, $73T9ft«Sl f79tS? 3$ JRTJcT 35791, 39^9tB95 71979?’ $ 

3T9T319? 3>1 7TCjfFcT 95791 3?lf3 $7$ 31$S11B f foR95T 3HMMH fg>91 31191 

^$it, 71379! 5 rt, csti^st $ 7 K 79 di 773$ # 39^ gsicirafti $5 #719 711ft 

7197$ 97, ?7T 919 951 f$917 f$57? f$91 f$5 991 $ oLIIMK 957$ £ ZfJ 9$ | 

9F 919$ §G ?95, ildlcH9d 9999 9593$7 £, 7$$ 9$( eft 97^9: 31^M(79d 
£ I ?9 *fHifi $5 3191191, 3RT 951735 # 929 3TT3T ^ cTT7?73 9® 9$ 
U9ol?l J 7^ $ 7J$I9£ 44 cWPlili eft 39 fMd , ?$T9$ % 26 91$f?195 <mP)4( 

$5 $?7 97 U93ftl?7^ $ £ I $7T 71? ?$ig5$ gt ?95 cPTO9 71979 

cwPlifl #5 fcTO 7HcT $ <91917 9579T 31(Hc||4 £. 319fg5 WollUT^ & 

9TTT 31131 eft 91$73 935f9$919K TlTfr jfdxl l ( ct^fedddl ) tft 9glf t I $7T 
9F 4ft 19*95$ 1?95 9999 $ 71979 ($95$ 79 eft G9U71# $ 79 9?U71^ $ 
7Jtfl«J4 £ 3TFT 39951 591917 395T ^ dl'fl'is) # f959T 9n9T £l 9F 

eRZT 4ft 9t9 f959T t fe dcf'HH f97tS3W ^5 ^7R, c!999 7 9 5 9(991 ^ 
B9 , 7f^^7^ftB95 3T^#9^9T®r1ga5c9^9T29 I 

28. fTT 995R, 9F TfSTgrT t fo 9cf9R ff 39cREI 7T7ngRf 3lk 3T^«n3ff ^5 #9 

B95 9?T 3T7T7 £, 5R9f99, 7TT99f 39fs ^5 31^797, 7CT95 B97Tt3T ^5 rfk 97 
95Rf 957^ ^5 feTC B9 j( 1B7^ 9?T 995 fg5 B93tl27Tf, fT^f 393T 

fTafcT ^5 319^9, 3TO99 o9T9R G9 ^ 19 579 995 gPTTcft 34$69 9>T ^9 957% 
^5f9TB 3t$fgRT 7ff9d^97 / g l # 9 7 , fgsTft fipTgH 9T7^ f¥h, f9*RT9l B9 
3^319*9 jmrfcRTf, f9^919I7 7T7Tf5T95(TT ; B^TTetaT 9>t 979^ ^ 7T5T9 B9 
^pf95l(cT$ 95Rf9TcT95 f9cT9ig5 3Tlf9 TfFeT t I 9F3T B95 7^95 UcM^'d 
(99919 !$%, 957$ tg $7$ 3TfH9]4 B9 ^?T 3^593$ $5 f99T 3$ f$5 

Fl9f 9lfM, ®T 9$^ 3T2f 9# 7F 3n$9T 91 fTT^T (fg f 9 9HeWi 3lt) 

$5 f|cT $5 TTTSIW 7159 TT^ f sf 9T3TT7 $5 (99519 9$^ 991319 ^ 9# 

F19T I 9F 97T((9)3T ^1 OT9 4 $5 3Ttfl9 WTTcloT 9$ 9T=9cTT 99R 957$ $5 
9<-i1319 ®f 41 (cmxl 957 id I 3$ f95 oqmK $5 fed $ 3$7 C$95 fFcT $ 4$ 
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ifaT ?tc1T # I *Rt ZJ? 4t f4<a4 t fe Uchdxia 3cfctH 4 ta# 3tlfSfa 

gfnj^t astt I ffa *j?t w< ^rt t, aftf a 4 t ig^ra^ai 

4 3ffc wt aft act *if t fe q?T ^fea 3rg#g^cTT wi?4 gicft 
aqftqf# I 


f^FT Jf35R, 3>f xtcttf 1R#* 3ttddf4ddl3fi &5 Sctta, 

f^ 5 W 3*^ 4 Jictfd4i 1 3fk wfast , qf^;jm{fe)3T 3tk 
JRt(f4)f4 $5 3qttff % fadtlHl' $5 3TJHR Batfcfa ^tT RO f »|4iJU || cil 
3fk 1RIRFT $5 fcTC Jt*tl4t JRTT# a>t 3TR*T =T fM at4 $5 cRCTfr ft? f I 

*nyfcdt 5 kt sr-sk 3rr€t qftqat'/ at 

5RT JH^qTcHTB 4t ?t4t R?t f, oft aF[4) a^tle-HI aftStl3tf $t 5ta£ 
3ratcRTa>r 5Rf?tcraRciT# i fRt tdMKt jttaqF ct i ia*)) tfo i J <Ni4ji 
3>r ^ ^5a?r ^rurf^t 5RT 5TRt f^?if 3rtr fgftr ^5 3<radt ®r 3i^qicFr g?FTT 
a#*', uad4 a 4>r ftatti *i4yundi, *K<m wetr, 

3Sj4t 9TRFT (dJqRd Jld4>t) 3tk ijfd^fd 3I5TR at qfdfdfltdi <#i a^Mdl 

3>t 4 r d,P)fydd aRTT atf?4 I ^IcdTfcb. UHoftlR^ & RPTct if, SCR 

dicrifyd *Ih4i 4*n4 iRjRcTT^fe^r 4 apfia^t act 

^eta BcrctEia 4t ^aa # i 


fat «T5tR & 3(faR qf^I iR fgtlR gvtcT |B, 51# ffcdcT 4 ^RStlE f\T? 
aad) £. aft 3TatR 4>t 4^t ^t ddcldt §f <Kr|HI & 3t^cR # Wt f. 
75fg5 BcRTctaT ^5^4 fcliJHH Rg4 % IcTC 3Rtetl3tt 4 4t 3qfaxt 
sraiit -ddial ^ am OTatrof, wi aft # 3Wic«4i* mint), fg#t #r qr 
BajR'a % tjastafa at# 4t£ at 3tR % fe# tratsf jraraf ^ 3rora 
qfcT WoftlRt^ dfr dRrr gftf 3qgRt da l -Cd l ^ fe4 fgRT g 4^M 
xlfci 4 oji 4 oxA df^sii eld) at ^IF'T i<ict ette 4-diii %?iq4 3tq4t 

^pnat aft # M «fla> Irteftbi aft 4t stfet qfxrrM, fara% 

fffR s femfet 3T3TR % '■tfogafelcl 14®^ % TR#cTT a^TT #TT I 


aaBKidai ^5 fcpdiosciiM Pid?i gtat an ell ^fgcT^yfd ^ 1 3 ^^# 

xlfd 4 fct>4 ji lei % aft Pid^iofi, dox4l afl< ancii ^5f?cT % yfciijci ?t; eft 
f^Rt 3^5ftcfr aft afet 3tk ^*>hh ?t qfgmt i 3taraT, ^[4d 
3fkjRt(fw)3r, Ba^tcta at 3q-1afeit cwt mjrfaat qftq^t 

3nfs I? awtff ^5 ij)i<qt*diH a>t -^Pi^rid a^r 4 ?ir4t 4t^ am^d i 
144?rj5t % tciwi'H at srfa qfetT ^ta4f # i u*ta)ud^ at ai 4 ^iu ii cT l 4 
la^rtff 4a4a^dddi affkaRRgtt^gfacta^at 11 
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32. FFlfM # fen? FF 'tjftfikw SRFT c### t f# UcW#al if FFfreT 
srorifM, yfcwii? 3?ky*n# yao?# t, # fH^ i aii #f?# an ffstf 3fk 
yfcnjfcr stjtr an faanF a^FT i 3nre jfcciRdd as# an Ffcr f#>e)qu i 

95^ tR, if# FF FF f' f# aff ZT27T3cT F# #1 3FpF &FT 

cxymK #feci if FT dltp f$rl if F# Ft dthdi I FFjlfdaiJ Iff# 

FF ^ftfelcT 35Ff # f?TC gFF 3FTF fa# aT# f# f F #>|<fci %fFF 3TFT 
3F#FifFFfl #ftFFFFtf#nF##£FT#yFT#?F#anFa>nir 
ft CTaf afr yifefH w fF#n 3# # sraaef 13fhr f#fM, gF aVflf 
#1 FKIdl an 3T# 35# Fcff^ui 3RFT qfed^ad 3ffc >FI#fdd y#cT F# 
#cTT t, a#fa5 ?F# #3eT cp&S SeTTeT FSF# #1 dlfuifjF* 3T Tc j^dxi l i? # 
'JF FT# I 

33. 3q^SF cTS# 3lk nftfelfd# ^F^H.oH, 3fkFKdli| yfcfljfcT 3fk fdfdFF 
## 3TfllfdFF, 1992 #1 STRT 19 % 3T#F, yfcnjfcT Fifer (fdfdF*H ) 
3lfiPlilH, 1956 A STRT 4(4) % FTF qfSeT, FReT FRF5R #1 cTKtm 13 
f%cTSR 1994 #f 3tf !l^dHI TROT qn.F. l/57A?FF#/93 # FTTHT qfecT, ipa^l 
stsf ?'ff#T# an y#F ar# §e, if gctsfrt GFoffi?*# afr f rici i an 
F<f)dRyi stsh an# # fann aRsrr f i ff 3f£?t, 3f^t #r cTRtm % 3 
Fw#FnFTF jt^ttFtft i 

34. fF 3T#FT # FtFarc, CFo#??# FFFeTOTTO 7#a5 IW#j 1 F# 7#TT 3lk 
F#fe#, EFnfizF^ if nj#Fgi ##f# % Pi^ioi / #FFTRaff % f#r if 
3fk yfrRjfr STanR # FFF f#T# 3 T 1 S?F* fFT#T mfneT aRFT 3?fFFRf t I 
if, ?#lfM, Fiyfa# 3rlf#FFF#1 ETRT 11(1) % FTF qfecT OTF 19%3T#F 
^Fa^T gSF !jlfaF^ ^nRTFT^Ig fHHfcif^cl fF^FT rnfFeT aFFT f :- 

1) 


2 ) 


2664 GI/04— 


H^9ia> 


FF5M fFfer 3ik EF^fEFl % 
fF^Fia5 ^ a^ if 3Fcfatr OFFfF W 34FFT fecT 3Ff 
jrafjR ^ fan? fa5 FT sti^ft fj(F% fen? ?f ftfliiif a^r 
■gfjRT fannr fft t, i?FFfi?F^ & 3Fja&f ^ stjfr I 
feFf fF^9l*f ^5 fan# cifer Si# #f fe# 3RT 
iratarF # fen? ft EF#i?n# # FSf#/#FntiR#f a>r 
4JFFlF#fdE fdfFFffild F#fa5FT5TIFTFlff# I 

UF#fi?Ff f##f si# #fFFFR #f oqa?m a?# #f?n? 

M#k1 fF%# a>1 iHe1 J l FST #ff, clfdcl FTKR2IF FTFefl, 
eiftrf ik-cWFfPdF FTSZRSJF FFIF, #S a^lf #, 


4 
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3 ) 


4 ) 


THE GAZETTE OF INDIA: EXTRAORDINARY 


3)i*f*Hd> jrerc s i faoff/g^f , 3 ihr 

litHi^ioi if Pwdi4) fn^yictJi ^f ctflcT 

teraat/fliwicr-gsf £ ^iftjcT, ?*t 3nt?i $r crrfoi 
a>t i 

<rmPidi aft if 3FRT % ^df«)4 #, 3RT 

U^Htfsff if ’ftjftl^d l JTM a^if tR fcejR 3R 

tn tn 3 Rj ^<i^d i *mfafo5 fl&sfaf 

3T^dK ^RtlR^f cR IcfC Ih*M fd*c4 35T jqatj 9R 

^ibfr 1 


UHaflUd^ 3>f URTdl ^ aTT^T ^5 qfc uim^y . 
WcAu-dl tpjrt / ?fwfjK* gi-ydiuM ^fgj 
EffWcfsr ^if 3itr sencff 

m if 3RfjR^xT ito fcfcie srft 3fk?#M, 

»J6lfd<fl SRT HSRft&IF TOT 7foR$<MU| SP^nm m 

it^Ft snfftrr i ^icfiffe, 
iimmrn 33tr fM^mf eft m a-j^rc 

^f <fa-^t<MU| #ff 3RT %si?5t ifif/^r 

3n^t?I#dT^Jcra5 1 


./ 


[■^T. 9048/2004] 

3>hk «icki> ^IqiiRriq^ 

SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 31 st August, 2004 

S.0.9' r 1(E). — The Mangalore Stock Exchange (hereinafter referred to as 
“MGSE” ) is e company limited by guarantee and was granted recognition as a 
stock exchange under section 4 of the Securities Contracts (Regulation) Act, 1956 
(hereinafter referred to as “SC(R)A” ) on September 09, 1985. The renewal of 
recognition of MGSE has been granted since then from time to time and the last 
recognition of dGSE was valid up to September 08, 2003. 

The Securities and Exchange Board of India (hereinafter referred to as “SEBI”) 
conducted an nspection of MGSE between >|pgust 21-24, 2002 and the findings of 





V 
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the inspection were communicated to MGSfc. Thereafter, in the interest of trade and 
also in the public interest, SEBI, by virtue of the powers conferred upon it by section 
4 of the SC(R)A, granted renewal of recognition to MGSE for one year, 
commencing On the 9 th day of September 2002 and ending on the 8 th day of 
September 2003, subject to the condition that all the suggestions made in Part I of 
the report on inspection of MGSE, conducted during August 2002, be complied with, 
by MGSE, within 2 months from the date of notification of the renewal. 

3. Subsequently, an inspection of MGSE was conducted from August 6-9, 2003, in 
order to determine whether the exchange should be granted further renewal of 
recognition, after expiry of the renewal granted till September 08, 2003. During the 
course of the said inspection, the status of compliance of the suggestions made in 

the previous inspection report were specifically looked into and it was observed that 
MGSE had implemented only 5 suggestions completely, while the following 13 

suggestions had not been implemented: 

i) Setting up of the Settlement Guarantee Fund, as advised by SEBI Circular dated 
09.06.1997. 

ii) Filling up the post of Executive Director immediately, by a suitable competent person 
with professional qualification in the area of finance, adequate post qualification 
experience in the financial sector or Capital market with a proven track record. 

iii) Drawing up a list of approved securities which are liquid, which are to be considered 
towards Base Minimum Capital (BMC) deposited by the members and not accepting 
infrequently traded scrip/below par scrips. 

iv) Ensuring that the member brokers make good their shortfall in BMC within a 
reasonable period; immediately suspending members failing to comply with this 
requirement. 

v) Transferring 50% of the interest earned on 1% Security Deposit to Investor 
Protection Fund.(IPF) 

vi) Prescribing contribution to IPF from members, based on their turnover, as per GOI 

\ 

Directives dated 22.08.1985. 

vii) Not to stop collecting under any circumstances, the contributions from the membirs 
towards IPF, as the members trade through ICSEIL(ISE) 

2% of the listing fees collected to IPF. 


and. to continue tO%eans$fer 

Vi- p ■ «—t ' 
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VHi) 

Taking sis 


cater to tli 

ix) 

Taking n = 


lines of tf i 

X) 

Amendin! \ 


with thos = 




xi) Taking i 


TtBSTijEl* 


xii) 

Expedite 


within a s 

xiii) 

Ensuring 


enter ink 




the earii 


THE GAZETTE OF INDIA: EXTRAORDINARY 


Bps to immediately modify the existing software/procuring pew software to 
le requirement of the present settlement cycle system of T+3. 
pessary steps to amend its bye-laws with regard to Arbitration, on the 
e new Arbitration Act. 

) its articles/bye-laws to provide for treating the claims of investors at par 
3 of member brokers, as per SEBI directives. Fixing a proper time frame 
jsing and settlement of claims. 

imediate appropriate steps to ensure that the composition of the Council of 
lent and other statutory committees are in the prescribed ratio of 50:50 
) respectively. 

g the compilation of the database in respect of the remaining members 
pecific time frame. 

that the sub brokers affiliated to the member brokers of the Exchange 

I 

»the revised (agreement as prescribed by SEBI vide letter dated May 23, 
g toe arrears of registration fees from the sub brokers concerned, at 
st and remitting the same to SEBI. 


* i M11 


n the non compliance with the suggestions made in the Pad I of the report 
jtion of the MGSE’ conducted during August 2002, on which the renewal 
rition of the Exchange was conditional, certain major irregularities were 
also observed by the inspection team in the functioning of the exchange viz non¬ 
ce with the stated investment policy/norms of the exchange, use of 
temporary employees: as authorized signatories for signing cheques, drain of the 
(change’s resources and inadequate provisioning of software for '|‘+3/T+2 trading 
stem eke, which can have serious ramifications on the functioning of an exchange, 
compliance of suggestions on which the renewal of recognition was 
al and deficiencies/flaws in the management of the affairs of the Exchange 
ation of the provisions of SC(R)A, the Securities Contracts (Regulation) 
957 (hereinafter referred to as the 'SC(R)R’), the SEBI Act,1992 ( 
er referred tq as ‘the Act’) the Rules and Regulations made there under, 
me circu ars / directives issued by SEBI and the Rules, Regulations and Bye laws of 
MGSE. 

Hence, SEBI issued a notice dated September 8, 2003, under Section 4(4) of 
SC(R)A to the Governing Board of MGSE, calling upon them to show cause as to 
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why the request for renewal of recognition of MGSE should not be refused. SEBI 
advised them to reply to the notice within 15 days from the receipt of the same. 
They were also advised that in case they failed to reply to the said show cause 
notice, SEBI would be constrained to presume that the Governing Board has 
nothing to say in the matter and SEBI would be free to take such action as it 
considered appropriate under the provision of the Section 4(4) of SC(R)A and other 

applicable provisions. 

6. In response to the said show cause notice, the Governing Board made its 
submissions vide its letter dated September 20, 2003 and requested for a personal 
representation to SEBI in this regard. SEBI advised the Governing Board to appear 
on October 7, 2003 for a personal hearing before me, along with supporting 
documents, if any. On the said date, Dr T. Mallikarjunappa, Public Representative 
Director, Shri Ashish Parikh, Member Director and Ms Namitha W. Pais, Chief 
Manager appeared before me and made their submissions. Thereafter, additional 
submissions were made by the Governing Board vide letter dated October 13, 
2003. 

7. A gist of the violations alleged against the Governing Board and its submissions, 
made vide their letters dated September 20, 2003 and October 13, 2003 and during 
the hearing held on October 7, 2003, before me, is summarized below: 

Inspection 2002 - Status of compliance 

7.1 Delay in the setting up of the Settlement Guarantee Fund (SGF) 

The Governing Board submitted that the SGF had not been set up as there was no 

trading on the floor of the Exchange since 2000-01. As a promoter exchange of 
Interconnected Stock Exchange of India Ltd (hereinafter referred to as ISE) MGSE 
had contributed Rs. 10 lacs to the SGF of ISE. It was further stated that MGSE had 
now set up its SGF with a corpus of Rs.2 lacs, as resolved in the Board resolution 
passed in the meeting held on September 20, 2003 and that there was also a 
Brokers Protection Fund formed earlier for a similar purpose. It was submitted that 
steps were being taken to close the said fund and transfer the proceeds therein to 

'«J 

the SGF. 





_ THE GAZETTE OF INDIA: EXTRAORDINARY 


to appoint the Executive Director: 

dGSE did not have an Executive Director since December 2000, Ms Pais 
pointed as the Executive Director of the MGSE, without iSEBl's approval, 
irected Ms. Pais to immediately relinquish the office of Executive Director, 
er, when her name was subsequently recommended by the exchange for 
I post, SEBI rejected her candidature vide letter dated September 20, 2002, 
did not posses the requisite experience in the capital market/securities 
However, MGSE appointed Ms Pais as Chief Manager of MGSE and 
d duties and powers to her which were such bs could be exercised and 
ged only by an Executive Director of an Exchange. 


In resp 
directivi 
from an 
Exchan 
the exc 
among 
for apf 
appoint 
MGSE. 


:>nse to the said charges, the Governing Board submitted that as per the 
i of SEBI, sincere attempts had been made to appoint an Executive Director 
longst the applicants, while also keeping in view the financial impact on the 
ge, the declining' trading activity and the crunch in the financial avenues of 
hange. Defending their appointment of Ms. Pais, it was submitted that 
all the applicants, she was found to be suitable by the Selection Committee 
►ointment a3 Executive Director. Since SEBI turned down the said 
nent, a fresh attempt was made for selecting the Executive Director of 
While seven candidates responded to the advertisement, only four 


candidates turned up for the interview and out of these, the names of the three 
candidates, which included the name of Ms Pais, were forwarded t<j> SEBI vide letter 
dated June 02, 2003 along with the report of the Selection Committee dated May 
31, 2003. It was submitted that as Ms. Pais was one of the candidates who had 
turned up for the interview, an opportunity was granted to her on par With other 
candidates, and hence her selection should not be construed as having granted her 
any pre erence. 

7.3 List of infrequently traded / below par scrips contributed towards Base 
Minimu m Capital (BMC): 


With reference to the said charge, it was submitted that the Exchange had drawn up 
a list of approved securities which were liquid and consisted of scrips which formed 
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part of BSE Sensex/S&P Nifty/BSE 100/CNX Nifty Junior/BSE 200/CNX Midcap 
200 and the same shall be considered towards BMC deposited by the members. 

7.4 Shortfall of BMC: 

With reference to the same, it was submitted that in view of the fact that the average 
daily turnover pf MGSE was less than Rs.1 crore since April 1999, the exchange 
had reduced the BMC to Rs.1 lakh as per the SEBI circular June 18, 2003. It was 
further submitted that as there had been an incidental shortfall of BMC prior to June 
2003, appropriate penalties were being considered for levy against such members 
whose BMC had fallen short of the requirements. MGSE has submitted that at 
present, all the members were maintaining the requisite BMC. 

7.5 Failure to transfer 50% of the interest earned on 1% Security Deposit to the 
Investor Protection Fund: 

It was submitted that the Governing Board, at its meeting held on 23.8.2003, had 
passed a resolution to transfer 50% of the interest earned on 1% security deposit to 
the IPF and presently the amount to the credit of IPF is Rs.16,35,994. 

7.6 Failure to prescribe contribution to IPF from members based on their turnover: 

it was submitted that the Board, at its meeting held on September 20, 2003, had 
passed a resolution prescribing contribution to IPF from members based on their 
turnover. It was submitted by MGSE that at present the members are contributing 
Rs.500/- towards IPF, which was higher than the amount that would have been 
collected if the contribution was linked to turnover. Hence there was no violation in 
respect of the contribution to IPF. 

7.7 Failure to collect contribution from members towards IPF and transfer 2% of 

- ' t 

the listing fee collected to IPF: 

It was submitted that notice of the same had been taken and this requirement has 
been complied with. 
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7.8 Failure 
system: 

It was submitted that given the facts that the stock exchange had had no trading in 
the last our years, the members of MGSE were trading only through ISE, and the 
substant al expenditure expected to be incurred on the modification of existing 
software or procurement of new software to meet with ’ the iT+3 settlement 
requirement, the proposal to modify the software had been postponed. However, 
steps wore now being taken to update the trading software to meet the said 
requirement by November 15, 2003. 

7.9 Byelaws relating to arbitration : 

As regards the amendment of the byelaws relating to arbitration, it was stated that 
necessary steps had been taken to amend its Byelaws on the lines of the new 
Arbitration Act. 

7 10 Amendr lent of Article / Byelaw for treatment of claims of investors at par with 
those ol member brokers as per SEBI directive: 

It was sated that the required changes had been effected for the said purpose, 
through a resolution passed at the Board Meeting held on November 04, 2002. 

7.11 Failure o maintain the composition of the Council of Management and the 
Statutory Committees in the prescribed ratio of 50:50 and 60:40 respectively: 

With reference to the same, it was initially submitted that necessary resolutions 
would bo moved in the AGM to be held on September 30, 2003 to comply with the 
requirements and that the composition of the present Board was 6 elected directors 
and 5 public representatives, including one SEBI nominee while that of the Statutory 
Committees was in the prescribed ratio of 60:40. Subsequently, it was stated that 
since there were only five public representatives instead of the sanctioned strength 
of six, only one broker director had been elected to the Board at the AGM held on 
October 07, 2003, as against the vacancies of two broker directors, who had retired 
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by rotation. Therefore, as per the submissions made by the Exchange, the ratio of 
50:50 on the Council of Management is maintained. 

7.12 Compilation of the database: 

It was submitted that the database in respect of 42 out of 69 members was 
prepared and it was now proposed to approach the remaining members in order to 
complete the compilation of the entire database by December 31,2003. 

7.13 Termination of sub-brokership: 

It was stated that the sub-brokers had been directed to pay the arrears of 
registration fees to SEBI, failing which steps would be initiated to cancel their 
certificates of registration. It was subsequently submitted that there is only one case 
of sub broker pending, whose fees is outstanding at the Exchange. 

Inspection 2003 

7.14 Non-compliance of investment poHcy/norms of the Exchange: 

The Exchange had invested more than 60 % of its funds in a single private mutual 
fund namely, JM Mutual Fund, the act being in discord with the then prevalent 
investment policy/norms of MGSE. This investment was done without prior 
approval of the Governing Board, which ratified the said decision subsequently. 
The minutes of the meeting did not reflect either the deliberations on the need for 
shifting the funds from scheduled commercial banks to the private mutual fund or 
the relevant details such as the period for which such investment would be 
deployed, quantum of return on the investments etc or any work sheets based on 
which such decision was taken. 

MGSE has submitted that the said decision was taken to counter the falling listing 
revenues and negligible transaction fees of the Exchange. The Exchange also 
submitted that with the recent fall in interest rates, the stream of interest income 
was being seriously undermined. It was stated that the Governing Board, at its 
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field on August 23, 2003, had taken a decision to transfer Rfe.18 lakhs from 
ual Fund to RBI Relief Bonds and had also decided to withdraw Rs,20 
ich were held in Fixed Deposits in private sector banks, and invest the 
amount in RBI Relief Bonds. Thereafter, the Governing Board, at its 
field on September 20, 2003, passed a resolution to reduce the exposure 
e mutual fund. The Exchange has submitted during the personal hearing 
fnlnutes on the 1 issue of investment in J'M Mutual'Fund were not fuliy 
and hence, did not include the discussions on the said subject. 


7.15 Temporary employees authorized to sign cheques: 
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rnfng Board had conferred the power to sign cheques,’ on behalf of the 

, to three temporary staff members, contrary to the directive issued by 
circular dated December 20,2001, to the effect that only authorised 

of the Exchange should be authorized to sign cheques upto such 
may be decided by the Board and for amounts above the specified limits, 
bearers pf the Exchange, Including the Executive Director, should be 
to sign the qheques. 

•ence to the-sime, It was stated that consequent to th# VRS offered by 
ejmlng Board In February 2002, the Exchange did not have any permanent 
s, although steps had been Initiated by It to appoints an Executive 
Hence, In the interim period, employees employed on a contract basis 
grating the blank accounts on behalf of MGSE, though only for routine 
re and on a temporary basis. The Exchange submitted that this too 
stopped afte^r the appointment of the Executive Director. Ihwas submitted 
e matter of operation of bank accounts, necessary checks and balances 
4nd no lapses had been committed until now. Furthermore,'the Governing 
ltd meeting held on September 20, 2003, had passed a resolution to take 
Insurance policy to cover any exigencies. 


7 16 DrSfn of 
:r: ? it was N o 
• Shri tvatfi 
n server, 


Exchanged ‘Resources : 

^served thatihe'members and elected directors, with specific reference to 
Eugene Lobe, were using the infrasiruottireof the Exchange such as 
domputer sydtdms, ^software etc as well as its staff, for their day to day 
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trading activities. Further, exclusive terminals were provided to Shri Lobo to log on 
to ISE Securities and Services Ltd. (hereinafter referred to as ‘ISS’) through the 
server of MGSE, at a subsidized rate, whereby the cost incurred by MGSE was in 
excess of the charges collected by it for providing this service, thereby resulting in 
a resource drain from the Exchange, for the benefit of a few members. 


In response to this charge, the Governing Board submitted that the members 

incurred their own cost of network connectivity from their office to the exchange 
and each such member was also charged Rs.1,250/- per month for each of the 

terminals connected to the Exchange and the said amount was being collected 
from all members at Mangalore who were connected to the Exchange. It was also 
submitted that the said facility was available to all members, without exception. 
Furthermore, since Mangalore experienced frequent dislocation of connectivity due 
to poor infrastructure, the Exchange had a system to provide a back-up facility to 
ail WAN members in case of a contingency, if requested for. Hence, the facility to 
square off the transactions of the members from the Exchange, incase of a break 
down in connectivity between their office and the Exchange, was a contingency 
pool arrangement available to all their members. No extra or special facilities had 
been extended to Shri Lobo. On the day of the Inspection, the back-up facility had 
been extended to him only upon his request, as his terminal had lost connectivity. 
It was also stated that transaction fees were collected from all the members trading 
though ISS, based on their turnover i.e. Rs.3 per every lakh and in slabs thereof. 

'4 

7.17 Indirect refund of non refundable one time payment of deposits paid by the 
members for registration in ISE : 

It was observed that fifty two members had paid a one time entry fee for 
participating in trading through ISE. Subsequently, some of the members who had 
not taken up trading in ISE, had requested for refund of the said sum. However, the 
Governing Board, in its meeting held on September 22, 2001, decided not to refund 
the same as it was a one time entry fee, for obtaining trading rights on ISE. 
However, subsequently, the Governing Board provided PCs worth Rs 30,000/- to 
all those members who had submitted the one time entry fee to obtain trading 
rights at ISE. This appears to be an act meant to circumvent the earlier decision of 
non refund of the amount. 
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ing Board Stated that the computers were provided solely to facilitate 
bn the national grid of the ISE, as the computers that were earlier supplied 

piembers, when trading on MGSE was automated' in 1996, were 
ste and obsolete. MGSE futfher submitted that the$e Pentium III 

computers supplied to the members was never intended to be the property of the 
membet but would always remain the property of the exchange. 

7.18 Use o# Unauthorized software: 
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Iso observed that the configuration of the PCs provided by MGSE allowed 

! V ■ 

bribers to get connected to other members of the exchange who were 
|n ISE, by using the provisions of CTCL/SBS (Secondary Broadcasting 
In such cases, an approved terminal of a member could be accessed by 
r person by means of software, at a low cost. Further, it was observed that 
irsons were functioning as a sub-terminal or as a sub^broker without 
with the formalities of registration with SEBI or seeking prior approval 
SE, thereby contravening the provisions of the SEBI (Stock Brokers and 
;ers) Regulations, 1992. 


|o the same, the Governing Board stated that the authorized sub-brokers of 
are also members of ‘MGSE’, used only the authorized vtersion of ODIN 
and there was no other unauthorized software in use at *MGSE\ 


7 19 Contravention of SE6I (Stock Brokers and Sub brokers) Regulations 1992:- 


erved that sorhe non members of MGSE like Shri Rama Pujari and Shri 
regularly logged on to ISS through MGSE. Upon verification, it was 

i 

that the said two entities were acting as sub brokers of one of the 
elected directors, Shri Lobo, himself a sub-broker of ISS. Thus, it 
jhat Shri Lobo had permitted his clients, Shri Pujari and Shri Prakash to act 
okers. Thus, an elected director was found to be not ohly utilizing the 
ture of the MGSE for his own purpose but was also providing it to a few 
^mbers, thereby violating the provisions of the SEBI (Stodk Brokers and 
rs) Regulations, 1992, according to which a sub-broker is not permitted to 


* 
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engage any other person/s as his sub-broker or permit his clients to act as sub¬ 
brokers, as was being done here. Thus, MGSE infrastructure was being used to log 
on to ISE by a non member, which was illegal and unauthorized. 

In reply to the same, it was contended that ISE had allowed its sub brokers to have 
as many trading terminals as one required, after seeking its prior permission. In the 
said case, Shri Lobo had taken the permission and authorization from ISE to have 
four terminals, each to be operated by authorized persons and thus Shri Pujari and 
Shri. Prakash had been authorized to operate two of his terminals. 

8 . In addition to the above, it was also submitted by MGSE that although there was no 
trading on the floor of MGSE, a number of services were being offered to and 
availed of, by the local investors and hence, the proposed action under section 4(4) 
of the SC(R)A be dropped and the recognition of the exchange be renewed. 

9. I have taken into consideration the facts and circumstances of the case and the 
material available on record, which includes the show cause notice, replies and the 
documents submitted by the Governing Board as well as the submissions made 
before me, during the personal hearing. 

10. I find that there is substantial non-compliance by MGSE with respect to the various 
suggestions contained in Part I of the report, for the inspection carried out in the 
year 2002, on which the renewal of recognition of MGSE was conditional. MGSE 
has failed to comply with 13 of the 18 suggestions made in the report. The details of 
the status of compliance vis-a -vis the suggestions made in the report are as under: 


THE STATUS OF IMPLEMENTATION OF SUGGESTIONS MADE IN THE PREVIOUS 
INSPECTION REPORT 


S.no 

Suggestions made in the Inspection Report of 2002 

Status 

1) 

The Exchange should ensure that arrears of SEBI registration fees is 
collected in full from those members who have resigned from 

Implemented 
















rehip, before Security Deposit/Capital Adequacy Deposit is l 
ded to them. - 


The Exchange should Immediately evaluate the BMCs of all the j 
members and wherever FDRs are required to be renewed, the same ; 
should be renewed, the short fall In BMC should Immediately be ! 

mad^ good. , 

Exchange should ensure that arbitration awards are properly i 
ully implemented and In the manner prescribed in SEBI Circular 
SMD/Policy/CIR-06/2002 dated 27.3.2002_ 1 


xchange should Initiate appropriate disciplinary action against 
bers failing to submit the auditors report within the due 
s/extended due date. 

exchange should take steps to double the BMC from RS 2.00 * 
to Rs.4.60 lacs in terms of SEBI Circular f 
i/SED/RCG/270/96 dated 19.1.96. 


Exchange should expedite the compilation of the database in 

ect of the remaining members within a specific time frame. 

: ? - . • ._• • ______L 


Exchange should immediately fill up the post of Executive 
:tor by a suitable competent person with professional 
fication in the area of finance, adequate post qualification 
irience in the financial sector and Capital market with a proven 
; record. 

e Exchange should take necessary steps to amend its bye-laws, 
h regard to Arbitration on the lines of the new Arbitration Act. 


Exchange should amend its articles/bye-laws to provide for 
;ing the daimsj of investors at par with those of member brokers ■ 
Der SEBI directives. Proper time frame should be fixed for. 
essing and settlement of claims and the same should be strictly 
plied with. 

5 _ ' • 4 


exchange should ensure that the sub brokers affiliated to the ( 



Implemented 


Implemented 


Implemented 


Need not be 
pursued 


Being 

implemented 


Being 

implemented 


Being 

implemented 


Being 

implemented 



































member brokers of the Exchange enter into the revised agreement 
as prescribed by SEBI vide letter dated May 23,1997. The arrears of 
registration fees from the sub brokers concerned should be coiiected 
at the earliest and remitted to SEBi. 

Implemented 

11) 

The Exchange should expedite setting up of Settlement Guarantee 
Fund, as advised by SEBi Circular dated 09.06.1997. 

Not 

implemented 

in time. 

12) 

The exchange should draw up a list of approved securities which are 
liquid and the same may alone be considered towards BMC 
deposited by the members. Infrequently traded scrips/below par 
scrips should not be accepted. 

Not 

implemented. 

13) 

Exchange has to ensure that the member brokers make good their 
shortfall In BMC within a reasonable period. Members failing to 
comply with this requirement shall be suspended immediately. 

Not 

Implemented 

In time. 

14) 

The Exchange should transfer 50% of the interest earned on 1% 
Security Deposit to Investor Protection Fund. 

Not 

implemented 

" 15) ”' 

The Exchange should prescribe contribution to iPF from members, 
based on their turnover as per Gol Directives dated 22.08.1985 

Not 

Implemented 

.16)"“ 

The Exchange should not under any circumstances stop collecting 
the contributions from the members towards IPF as the members 
trade through ICSEIL and should continue to transfer 2%of the listing 
fees coiiected to IPF. 

Not 

implemented 

17) 

The Exchange should take immediate appropriate steps to ensure 
that the composition of the Council of Management and other 
statutory committees are In the prescribed ratio of 50:50 and 60:40 
respectively, 

Not 

Implemented 

In time. 

N 

The Exchange should immediately take .steps to modify the existing 
software/procure new software to cater to the requirement of the 
present settlement cycle system of T+3, 

Not 

Implemented 


11. The pertinent point to mention here is that these suggestions had been stipulated as 
conditions to be complied with, by MGSE, within two months from the date of grant 
of renewal of recognition. However, in case of most of the suggestions made in Part 


I of inspection report of year 2002, the Exchange has taken action or proposed to 
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take action by passing Board resolution, only after the show cause notice dated 
September 08, 2003 was issued to the Exchange. I have examined the reasons 
assigned for the said non compliances/delayed compliances and find them 
inadequa e to explain why these conditions have not been complied within the time 
frame specified by SiEBI, at the time of granting renewal of recognition. The 
Exchange; appears to have been negligent and casual in its approach towards the 
implemer tation of these suggestions. Even if the delay in implementation of the 

i 

suggestions was to be condoned, I find that the current inspection has revealed 

* 

several o her serious irregularities in the conduct of the affairs of MGSE, some of 
which are in breach of even the basic requirements of law and ethics, as expected 
of a Gove ming Board of an Exchange. 

INVESTMENT POLICY 

12. In this context, I have noted the fact that during the course of Inspection in 2002, 
MGSE was found to have invested about 90 % of its total funds, amounting to Rs 
1.06 cron is, in scheduled commercial banks like Vysya bank, Kamajtaka Bank and 
Global Trust Bank and the balance 10 % was deployed in a mutual fund i.e. JM 
High Liqu dity Fund. 


13. However, the Governing Board, in its meeting held on May 31, 2003, ratified the 

decision to invest an amount of Rs 37.50 lakhs in JM Income Fund and Rs 15 lakhs 
in JM Higi Liquidity Fund and while doing so, it also modified its earlier investment 
policy (re:orded in the minutes of the meeting held on November 04, 2002) of 
investing 60 % of its funds in AAA rated Income Funds, liquid funds, RBI Relief 
Bonds and Govt. Securities and 40% of its funds in the nationalized banks/ 
Scheduled Banks. ! 

14. Thus, morn than 60% of the funds of MGSE, were invested in a private mutual fund, 

without the prior approval of the Governing Board and in contravention of its then 
existing investment policies. I think it is pertinent to note that the said investment 
was ratified only after the investment was made and the investment norms were 
later amended to ratify such a deployment. I think it is also pertinent to state that 
there is no record of any discussions on the justification of deployment of such huge 











[MFtn—qp»g3(ii)] 


n 


funds in one particular mutual fund, on the safety of the funds so deployed, or the 
analysis of the strength of the said mutual fund etc, being preliminary scrutinies 
which any prudent management council would have undertaken, for the safety and 
security of their funds. There is not even any mention in the minutes about the 
period for which such investment was to be deployed in the fund, quantum of return 
on the investments etc or any work sheets based on which such decision was 
taken. Seen in this context, any subsequent justification made by the Governing 
Board seems inadequate to counter the lack of adherence to any prudent norm 
while investing more than 60 % of the exchange’s funds in one particular fund, while 
completely disregarding the requirement of taking a well considered decision before 
deployment of its funds. It is also evident that MGSE did not follow its own norm of 
staggering the deployment of funds across various categories of investments and 
also failed to record any reasons / justifications for ignoring the same. Thus, even 
if the ‘merits’ of deployment of funds in the mutual funds are to be accepted, the fact 
remains that a major portion of the funds of a public institution, involving the interest 
of the general public, were deployed in a single mutual fund, without even a 
preliminary due diligence process or any diversification among various similar such 
funds. Hence, the act of MGSE in not following any prudent investment norms in 
such a major decision deserves to be severely condemned. 


APPOINTMENT OF EXECUTIVE DIRECTOR 


15. I have noted that in the earlier inspection report, it had been pointed out that MGSE 
had appointed an Executive Director without complying with the stipulated 
directives/Rules and procedures required to be followed in the matter and also 
without the prior approval of SEBI. Since no prior approval was sought from SEBI 
for appointment of Executive Director, the incumbent so appointed was directed to 
relinquish the office immediately, vide our letter dated August 26, 2002 and the 
Exchange was directed that steps should be taken afresh for the appointment of a 
new Executive Director. I find that the Exchange has subsequently forwarded the 
name of the same incumbent for the post of Executive Director, for SEBI's approval. 
The Exchange was informed vide letter dated September 20, 2002 that the 
incumbent did not satisfy the minimum requirements with respect to an Executive 
Director of a stock exchange, in terms of experience in Capital Markets / Securities 
Market etc and was directed to call for fresh names for the post of Executive 
Director. 


2664 GI/04—6 



42 


THE GAZETTE OF INDIA: EXTRAORDINARY 


16. However I am distressed to note that although the incumbent resigned from the post, 

she was re-appointed immediately as a “Chief Manager” and $uch duties and 
powers were assigned to her which could be exercised and discharged only by an 
Executive Director of an Exchange. Thus, by re-appointing the same person as 
Chief Manager and conferring on her the same powers and duties as that of an 
Executive Director, despite the fact that the appointment of the said person had 
earlier t een rejected by SEBI on the grounds of not meeting the requirements of an 
Executive Director in terms of qualification and experience, MGSE has not only 
deliberately ignored and circumvented the directions of SEBI in thi$ matter but also 
exercised favor and bias for a particular candidate. I have also takep note that apart 
from this, her name, along with that of two other candidates, has once again been 
sent to seek the approval of SEBI in the matter of appointment to tl|e same post for 
which s ie was once rejected by SEBI. I also note that the Exchange had mentioned 

in its si bmission that the declining trading activity and crunch in financial avenues 
were impediments in appointment of a suitable Executive Director. However, not 

i 

once has the Exchange informed SEBI about the existence of such financial 
constraints in appointment of Executive Director and it is surprising to note that the 
Exchange has started facing such financial constraints after the issuance of 
showcase notice by SEBI, 

INDIRECT REFUND OF NON REFUNDABLE ONE TIME PAYMENT OF DEPOSITS 
PAID BY THE MEMBERS FOR REGISTRATION IN ISE 

17. I have nnted from the records that in the year 1997-98, after a series of meetings, 

( 

the Governing Board had, in its meeting held on April 22, 1998, resolved to collect a 

sum of Rs 30,000/- as one time non refundable fees (that was subsequently 

increased to Rs 35,000/- and to Rs 40,000/- at various stages) from those members 

who had opted to join the ISE, for obtaining trading rights from ISE. I have noted that 

52 mem )ers were said to have paid a sum of Rs 30,000/- each, 2 members were 

said to have paid a sum of Rs 35,000/- each and 1 member a sum of Rs 40,000/-, 

totaling in all to Rs 16.70 lakhs. Subsequently, although some of these members, 

' * 

who did not join ISE, are said to have requested for refund of the said sum, the 
Governir g Board in their meeting held on September 22, 2001, decided not to refund 
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the said sum as the amount was treated as a one time entry fee for participating to 
trade through ISE. Even in the subsequent meetings, the Governing Board 
reiterated that such a sum could not be refunded. However, in the meeting of 
January 28, 2002, one of the sitting elected directors, Shri N M Shenoy, requested 
the Governing Board to consider throwing open trading on ISE/ISS to all members 
without insisting on the initial payment of Rs 30,000/-, given their “improved financial 
position” and the need to “improve the volume of trading” by the members, through 
the newly formed subsidiary of ISE. Subsequently, in the meeting held on March 02, 
2002, the said director once again proposed that it would be necessary to provide all 
members of MGSE with a PC to enhance their capacities at a cost of Rs 30,000/- 
each and agreeing to the suggestion, PCs were provided by MGSE to its members. 

18. Even though this decision of the Governing Board, read in isolation, would appear 
as a normal and development oriented decision, when the same is linked to the 
earlier series of discussions regarding the refund of non refundable portion of Rs 
30,000/- paid by the members, it can be inferred that the decision to provide each 
PC at the cost of Rs 30,000/-, was only an act to circumvent the prohibitive decision 
taken earlier by the Governing Board, of not refunding the amount. Thus, the 
Governing Board has, by providing the members with PCs, effectively refunded the 
amount of Rs. 30,000. This is further established by the fact that on comparison of 
the list of members who had paid the said Rs 30,000 (which is about 52), and the 
list of members who had received the PCs (which is around 40), the latter list 
contains only the names of those members who had earlier paid the said sum to the 
Exchange. The Exchange has, in the process, incurred a total cost of Rs 8 lakhs to 
benefit a select group of members only. I find that providing of personal computers 
to some select members, who did not trade in the Exchange for the last three years, 
allegedly for the purpose of enhancing their capacities and that too, at a time where 
financial condition of the Exchange was not sound and had also ceased to record 
any trades for more than three years, defies any logic. Furthermore, I have noted 
that there has been no increase in the members getting registered as sub brokers to 
trade through ISS so far, thereby raising doubts about the need to give PCs to 
members who were allegedly not trading either on MGSE or ISE. 



kTION OF THE INFRA-STRUCTURE AND STAFF OF TOE EXCHANGE 
: ELECTED DIRECTORS FOR THEIR DAILY TRADING ACTIVITIES IN 


noted from the records that some of the members of MGSE, based at 
ore and trading through ISE/ISS were provided a unique facility, such that 

i 

istructure of the Exchange viz, server, computer systems, software etc was 
tilised by the$e members for accessing and trading in ISE/I&S by logging on 
servers and terminals of the Exchange which were in turn connected to the 

of ISE/ISS. It is noted that two terminals were provided exclusively for 
lemDers to log on to ISS, through the server of the Exchange and in addition 

two terminals were provided exclusively for executing trades in ISS by the 
jmbers. The arrangement was such that two members would log on to ISS 
VSAT and the rest would log on through dial up mode. For members using 
up mode, the Exchange had also provided few ISDN lines for the members, 
onnection etc at its own cost. 


usive terminal was found to have been provided to one of the directors, Shri 
>r logging on to ISS and the other terminal was being used by the remaining 
rs. Similarly, an exclusive ISDN line had been provided to one of the other 
s, Shri Norbert Morris Shenoy, trading in the name of M/s Arunanjali 
es. The entire fixed cost of providing the VSAT, ISDN lines, servers, 
e terminals was borne by the Exchange and there was no express provision 
gement with the ISE or ISS for that matter, for the Exchange to provide such 
; to its members. In addition to this, the Exchange also had to bear the 
g cost of providing such facilities, e.g telephone charges, electricity charges, 
i towards maintenance of the servers, terminals etc. I have noted from the 
on report that tiH recently, the Exchange was not collecting Any charges from 
nbers. The exchange has recently started collecting very hominal charges 
5 allegedly fdr lower than the cost that was actually being incurred by the 
le. Thus, an arrangement existed, whereby enormous subsidy was offered 
to som s members causing a drain on the resources of the Exchange. Of the 8 
brokers who accessed the ISS through the Exchange’s sen/er, three were found to 
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be present elected directors of the Exchange. It is quite evident that the elected 


directors not only utilized the infra-structure of the Exchange for their own purpose 
but that they also provided the same to a few non-members having trading relations 
with them. It is to be noted that a member of an Exchange who trades through the 
subsidiary of his Exchange, can only do so as a sub-broker. SEBI (Stock Brokers 
and Sub-brokers) Regulations, 1992 do not permit a sub-broker to in turn have a 
sub-broker or permit his clients to act as a sub-broker. Despite the Regulation, the 
said arrangement was present in the Exchange. There have been instances of 
elected directors and members indulging in the act of utilizing the services of the 
staff of the Exchange on a daily basis, especially the EDP staff, in routing their trade 
orders through the Exchange terminal. It was noticed that the EDP staff of the 
exchange performed the duty of executing orders for the members, especially for 
Shri Lobo. It is distressing to note that the elected directors were found to misuse 
their powers and abuse their position in the Exchange and also cause erosion of the 
resources of the Exchange, for their own commercial needs and benefits. 


21. The Governing Board of an exchange is entrusted with the duty of implementation 
and administration of the Rules and Regulations and directives of SEBI in the 
Exchange, so as to ensure an orderly development of the capital market. When the 
persons entrusted with such duties themselves violate the Rules, for their own 
advantage, it cannot be perceived as a free, fair and just manner of administration. 

EXERCISE OlF FINANCIAL POWERS AND EXECUTION OF OTHER IMPORTANT AND 

SENSITIVE WORK 

22. SEBI has already directed all stock exchanges (including ‘MGSE’) vide circular 
SMDRP/Policy/Cir52 /2001 dated December 20, 2001 that the Governing Board 
shall authorize the executives of the Exchange to sign cheques up to such amount 
as decided by the Governing Board and above that amount, the Governing Board 
shall authorize office bearers of the exchange, including the executive director, to 
sign cheques. I have also noted the instructions issued by SEBI to the effect that 
none of the elected directors be authorized to issue cheques on behalf of the 
Exchange. However, the Governing Board has, instead of granting this right to a 
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person of authority, corifdrred this power on 3 staff members of the Exchange, who 
were not sven in the permanent employment of the Exchange but Were employed 
only on contractual terms and on assignment basis, which is aRrin to casual 
employment. It is apparent that any casual or temporary employee would not have 
any accountability or responsibility for their acts of Omission or cornn(iission,.if any. 

These employees, without the necessary authorization, were also bteing asked to 
look after various work$ pertaining to operations and administration, ^vhich included 

market s jrveillance, accounts, EDP, legal, listing, underwriting} and investor 
grievances, in the absence of any permanent employees in the $xcjhange. I have 
noted tha without the hecebsary discretion to issue any cheques, thjese temporary 
employees were issuinig 'cheques on a regular basis and had even (authorized the 
transfer o huge funds of the Exchange to a private mutual fund, without the express 
approval of the Board, based solely on the instructions of a single director. Even the 
annual re urns of the Exchange to be filed with the FtoC/DCA were Signed only by 
one of those contractual employees and not by any directors, whity the notice of 
EGM had been issued by the Chief Manager (a contractual employee). 

I find that the elected directors have carefully and deliberately kept themselves 
outside the purview of any accountability/ responsibility for the Exchange, on 
records. Going by the Various instances of questionable acts and decisions of the 
Gove mine Board, which do not meet the requirements of law and ethfes as detailed 
above, it s clear that the Board had acted as an authority unto itself, throwing to 
winds, tho norms and ethibs to be followed in running an exchange, while still 
keeping it self outside the purview of any financial accountability and Responsibility. I 
have noted that little has been done to rectify these shortcomings. An exchange 
with such vulnerabilities can pose a systemic threat to the entire securities market. 

It also appears that MGSE is not interested in reviving trading on the exchange, 
which, as per SEBI’s aidvice in June 2002, can commence only after upon 
establishment of SGF by the exchange. However, MGSE is yet to initiate any 
concrete and realistic action towards the realization of the said condition. If MGSE 
was serious about reviving trading on the exchange, it would have prepared itself by 
setting up a SGF, modified the software to meet the current requirement of the 
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latest trading and settlement cycle system, established connectivity with the 
depository etc. I have also noted that the elected directors of the Governing Board 
continue to concentrate only on their trading in ISS, as against developing MGSE or 

taking steps to revive the trading and to bring back the inactive members to the 
exchange. Further, MGSE has also exhibited a lack of seriousness in appointment 

of an Executive Director, who could possibly provide direction to the exchange. 
F-urther, there appear to be reasons to doubt the integrity of some of the elected 
directors, in view of the decisions undertaken by them. 

25. From the material on record, it is clear that the affairs of the Governing Board are 
not being managed and conducted in a free, fair, transparent and just manner but 
are being run by a couple of elected directors, who have misused and abused their 
position with the sole motive of deriving pecuniary and unjust gains at all times from 
the Exchange. The purpose of establishment of stock exchange recognized under 
SC(R)A is to be in the interest of the trade and also in public interest. However, in 
this case, this objective seems to have been undermined, as is evident from the 
findings of the current inspection. 

26. Apart from the irregularities mentioned earlier, I have noted that the total number of 
members in the “MGSE” has been reduced from the previous 80 to 69, as on the 
date of inspection, with not even one of them being active on MGSE. Out of this 69, 
12 are trading through ISS of ISE, as on date. This state of affairs is indicative of the 
fact that the existing members are not interested in reviving the trading in MGSE. 
Moreover, as mentioned above, the Governing Board has not taken any effective 
steps for the revival of the exchange. I have also noted that MGSE has not recorded 
any turnover during the last four years (from 2000-01 till date) and the current 
trading and settlement system is available only “on paper” in the exchange. 
Further, without setting up of SGF as per the SEBI circular no SMD/POLICY/Cir 
13/1997 dated June 9, 1997, the exchange cannot begin trading on its floor. Even 
though Exchange had submitted that there was a Broker Protection Fupd created 
for similar purpose, it is pertinent to note that no proposal for such a fund was sent 
to SEBI for approval, which is clearly provided in the aforementioned circular. 
Therefore, the submissions of MGSE that they had formed a fund for similar 
purpose, are incorrect. 
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27. The earlier mentioned violations carry significance evert though iAGSE' has not 
recorde< any trading !for the past few years, as certain issues like (maintenance of 
BMC, submission of ; audit reports, collection of contributions from the members 
towards IPF etc are requirements which have to be complied with, i|>y the members, 
at all times during their period of holding membership in an exchange, irrespective 
of whether they trade 1 of 1 not. Admittedly, the operational management is weak, if not 
virtually absent. In addition to these shortcomings, there are other! factors siich as 
the presence of 44 companies listed on the MGSE as on date, outj of which 26 are 
listed in the ‘MGSE’ as regional companies. I find that almost all the companies are 
in compulsory demat rtnode for trading, whereas “MGSE” does not even have 
depository connectivity as on date. I also find that almost all these scrips are listed 
in either NSE or BSE where they are traded even as on date. I havO also taken note 
of the lact that during the current inspection, about 7 companies had opted for 
voluntaiy de-listing frbm the Exchange. 


evident that there is a huge gap between the resources currently available 
requirements, in terms of manpower, material etc, for MG&E to function as 
exchange, in as much as the ‘MGSE’, as it stands today, is without the 
software / hardware to meet the requirement of the idtest trading and 
nt cycle system, any Settlement Guarantee Fund, surveillance and 
ng systems,' Depository connectivity, a competent and full time Executive 
for steering the Exchange in the right direction etc. Mere existence of a 
Exchange, without possessing such essential and basic; requirements to 
as one, would not have any meaning or serve any purpose towards 
on of the interest of the investors and the development of the capital market 
hole. It also defeats the purpose of granting recognition! to an Exchange 
Section 4 of SC(R)A, which is to be in the interest of the trade and also public 
I also find that the Exchange does not serve any economic purpose for 
Ice as there nil trading, no fresh listing and above all thete are companies 
seeking voluntary dOlisting. ■ 


28. Thus, it 
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29. Thus, apart from the serious irregularities noted in the running of the MGSE, there 
are lapses in its basic functions and instances of non initiation of effective steps for 
the general functioning and administration of the Exchange in terms of the 
provisions of SEBI directives, Circulars, SC(R)A and the SC(R)R. There have also 
been non compliances by MGSE of the various circulars /directives/instructions 
issued by SEBI time and again, which displays an apparent disregard for statutory 


compliance requirements. I believe that it is imperative that an exchange should not 
only comply with the directives issued by SEBI and the provisions of law, but also 
ensure the smooth functioning of the exchange in accordance with law, business 
ethics, corporate governance etc and in tune with the developments of securities 
market. However, in the case of MGSE, the deficiencies elaborated above are 
indicators of a stock exchange functioning in a manner against the interest of the 


public at large. 


30. Considering the current scenario of the capital market, where only those institutions, 
which are capable of adapting to the rapidly changing market structure, alone can 
survive, MGSE with the aforesaid inadequacies even in the basic requirements to 
exist as a stock exchange, would only find itself redundant, especially in view of the 
absence of any realistic efforts on the part of the Governing Board for the revival of 
the exchange. If MGSE is allowed to function in the present manner without any 
immediate remedial action, it would not only lose its relevance as a public institution 
but also erode the confidence of the investors, which would in turn compromise the 
orderly development of the securities market. 

31. When the activities of an exchange are carried out contrary to the interest of the 
investing public and in a manner which is adverse to the interest of the investors, 
members and the public; the same is bound to injure and damage their interests. 
Moreover, the failure of the Governing Board to ensure proper governance and 
implementation of the provisions of the SC(R)A, Bye-Laws of the Exchange and the 
SEBI directives, circulars etc could erode the confidence of the investors. The 
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ling of the *MGSE' has created uncertainty and insecurity amongst the 
rs. ; 

t f 

1 manda,ed t° ensure that there are adequate systems,! procedures and 
5 management in an Exchange, which shall protect the interest of investors 
velop the securities market. On a cumulative analysis of the facts 
entioned, I am of ; the opinion that allowing MGSE to continue in its present 
iy not be in the interest of trade or public interest. Therefqre, it is essential 
nediate measures are adopted to ensure that the interests of the investors 
further jeopardised. I am of the opinion that the Governing) Board is unable 
perform effectively or provide guidance and direction to MGSE and hence, 
rar renewal erf recognition of MGSE does not seem reasonable and justified, 
ild only serve the commercial needs of few broker members. \ 

of the above facts and circumstances, and in exercise of the powers 
d upon me urpd^r Section 19 of the Securities and Exchange Board of India 
2, read with Section 4(4) of the Securities Contracts (Regulation) Act, 1956, 
i the Government of India Notification number F.No. 1/57/SE/93 dated 
«r 13, 1994, I hereby refuse to grant renewal of recognition to MGSE. This 
ill come into force after 3 weeks from the date of the order. ■ 

i 

' ( 

3f this Order, MGSE shall cease to be a recognized stock exchange and 

, it is imperative to pass necessary directions in the interest of 
'shareholders of the listed companies in MGSE and in the overall interest 
:urities market, il, therefore, in exercise of powers conferred upon me under 
9 read with section 11 (1) of SEBI Act pass the following directions:- 

1) The money available in the Investor Proteqtion Fund and 

Investor Services Cell of MGSE shall be utilised only for the 
1 P ur P°se for which these funds have been dreated, as per 
the Articles of MGSE. Any pending claims of any investors 
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should not be appropriated for any other purpose or for 
payment to the members/shareholders of MGSE. 

2) MGSE shall set aside sufficient funds in order to provide for 
settlement of any claims, pertaining to pending arbitration 
cases, pending non-implemented arbitration award, if any, 
liabilities/claims of contingent nature, if any, and unresolved 
investors complaints/grievances lying with the exchange, on 
the date of this order. 

3) The companies which are exclusively listed in the MGSE, 
may consider seeking listing at other stock exchanges or 
provide for exit option to the shareholders as per SEBI 
Delisting Guidelines. 

4) Consequent upon de-recognition of MGSE, the 
members/shareholders of MGSE shall cease to be members 
of a recognized stock exchange and therefore liable to be 
de-registered as stock brokers, and hence, their certificate 
of registration granted by SEBI shall stand automatically 
cancelled. However, the said members/shareholders of 
MGSE shall be liable to pay SEBI registration fees as per 
Schedule III of the said regulations, till the date of this Order. 


[F. No. SEBI/LE/1904.8/2004] 
A. K. BATRA, Whole Time Member 
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